MINUTES
BOARD OF REGENTS
MOREHEAD STATE UNIVERSITY
November 18, 1994

_
CALL TO ORDER
ROLL CALL

The Board of Regents of Morehead State University
met at 11 a.m. on Friday, November 18, 1994, in the Riggle
Room of the Adron Doran University Center in Morehead,
Kent~cky. Chair William R Seaton presided.
Chair Seaton called the meeting to order.
The following members were present= Mr. Mark
Anderson, Mr. Gene Caudill, Mr. James A. Finch, Mr.
Buckner Hinkle, Jr., Mr. L. Me Jones, Dr. Bruce fittingly,
Mrs. Helen Pennington, Mr. John M. Rosenberg, and Mr.
William R Seaton. Mrs. b i s Baker and Dr. Charles M.
Rhodes were absent,
Also, present wae: President Ronald G. Eaglin and
members of the aAmrnrstrative staff; Mr. B. Proctor Caudill,
President of the MSU Foundation, Inc; Mr. J. ToHolbrook,
President of the MSU Alumni Association; and Mr. John Go
Irvin, Jr., Attorney with McBrayer, McGinnis, Leslie &
Kirkland.
0

.

Mrs. Judy Yancy, Director of Institutional Relations,
introduced the media= Mr. Sean Kelly, Tbe Morebead Nms;
and Mr. Tom Lewis, WMKY.
SEPTEMBER 16, 1994
MINUTES

ACADEMIC AFFAIRS
COMMITTEE REPORT

Mr. Jones moved, seconded by Mr. Rosenberg, to
approve the minutes of September 16,1994. The motion
unanimously carried.
Mrs. Pennington, Chair of the Committee on
Academic Affairs, presented the report of the committee
meeting held earlier in the day.

Board of Regents Meeting
Page 1
Nosember 18, 1994

ENROLLFIEEJT 'REPORT

Mrs. Pennington informed the Board that 1994 fall
enrollment was 8,697, a modest decrease of 202 students as
compared with the 1993 fall semester.
(Additional background informcltion attached to
tbese minutes and marked N-A-I)

WINTER GRADUATES

- .

RECOMMENDATION: That the Board
approve the awarding of degrees to all
candidates who have successfully completed all
degree requirements for the December 17,
1994, Commencement as approved by the
faculty of the University.
MOTION: Mr. Finch moved, seconded by Mr.
Hinkle, to approve the Committee's
recommendation.
VOTE: The motion unanimously carried.

PROGRAM DELETIONS

RECOMMENDATION: That the Board approve the
deletion of the following degree programs:
Associate of Applied Science in:
Architectural Engineering Technology
Electrical Engineering Technology
Electromechanical Technology
Manufacturing Technology
Power Technology
Drafting General
Graphic Arts Technology
Welding Technology
(Additional background information attached to
tbese minutes and marked N-A-3)

MOTION: Mr. Jones moved, seconded by Mr.
Hinkle, to approve the Committee's
recommendation,
VOTE: The motion unanimously carried.
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Mrs. Pennington stated that the Committee
recommended deferring action on that part of the
recommendation relating to deletion of the Associate of
Applied Business in S d Business Management and Real
Estate pending additional study. Mr. Caudill moved,
seconded by Mr. Hinkle, to approve the Committee's
recommendation. Motion unanimously carried.
FACULTY SENATE
CONSTITUTION
.

RECOMMENDATION That the Board
ratify the proposed amendment to the Faculty
Senate Constitution, Article Four, Section 2.
(Additional buckpund infonnation attached to
tbese minutes and marked IV-A-4)
Mrs. Pennington stated that the amendment to the
Faculty Senate Constitution provided that:

The Chair of the Faculty Senate shall serve as
an at-large Senator for one year and will not
represent a
department during that
year. If the Chair's academic department does
not have two Senators, then that department
shall elect a one-year replacement, The Chair
of the Senate shall vote only in the case of tie
votes.
MOTION Dr. Mattingly moved, seconded by
Mr. Hinkle, to approve the Committee's
recommendation.
VOTE: The motion unanimously carried.

Dr. Eaglin distributed additional information on
enrollment at the offcmpus centers.
AUDIT COMMITTEE

REPORT
1993-94 Audit Report

RECOMMENDATIONr That the Board
accept the 1993-94 audit report as submitted by
Keky, Galloway and Company.
(Additional buckground infonnation attacbed to
these minutes and marked IV-B)
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Mr. Hinkle, Chair of the newly f o r d Audit
Committee, stated that the fm meeting of the Committee
was held on October 20- At that meeting, Mr. Ron
T i o n s , President of Eelley, Galloway and Company,
presented an overview of the University's fmancial
statements, accompanying notes, and required disclosures.
It was a very dean report with no material weaknesses
noted. Mr. Hinkle said that this was a credit to MSU's staff
and set a high standard to work toward in future years.
- .

MOTION Mr. H i d e moved that the Board
accept the 1993-94 Audit Repoa,

Mr. T i o n s commended the Board on forming the
Audit Committee and noted that the 1993-94 audit was the
best report presented to the University- In addition to a
detailed fmancial audit, Kelley, Galloway and Company also
performed additional work to comply with state and federal
auditing standards and to help MSU continue to receive
significant federal monies. For the f~ time, no fmdings
were noted in the compliance work. Mr. Timmons
attributed the good report to the efforts of many people at
MSU including Mrs.Angela Martin, Director of Budgets
and Management Information and Interim Director of
Audits; Mr. Porter Dailey, Vice President for
Administration and Fiscal Services, and members of his
staff; and Mr. Tim Rhodes, Director of Financial Aid, and
members of his staff.
Further, Mr. Timmons said that the 199334 audit
report for the MSU Foundation, Inc was a clean opinion.
This report will be presented to the Foundation Board
tomorrow for its acceptance. Mr. Keith Kappes, Vice
President for University Advancement, distributed copies of
the report to the Board.
VOTE: The motion to accept the report was
seconded by Mr. Finch and unanimously
carried.
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Chair Seaton added his thanks to Mr. Dailey and his
staff and asked the Audit Committee to keep a tight rein on
the audit process.
ADMINISTRATION AMD
FISCAL SERVICES
COMMITTEE REPORT

Mr. H i d e presented the report of the
Administration and Fiscal Services Committee which met
earlier in the day.

QUARTERLY FINANCIAL
REPORT
--.

RECOMMENDATION: That the Board
accept the Quarterly Financial Report as
presented.

(Additional buckground infomution and
Qlurrterly Financial Report attacbed to tbese
minutes and marked I V - G I )
Mr. Hinkle stated that Mrs. Angela Martin, Director
of Budgets and Management Information, presented an
overview of the Quarterly Financial Report and noted that
there was a $530,000 shortfall in the student housing
occupancy line item.
In addition, the Committee discussed at length the
internal process for the distribution of fund sources,
particularly the distribution of approximately $23 million
in fund balances to various divisionhudget units for capital
projects and other non-recurring expenditures.

MOTION: Mr. H i d e moved, seconded by
Mr. Rosenberg, to accept the Quarterly
Financial Report.
VOTE: The motion unanimously carried.
BOND SALE

RECOMMENDATION: That the Board adopt:
"A RESOLUTION OF THE BOARD OF REGENTS
OF MOREHEAD STATE UNIVERSITY,
AUTHORIZING THE ISSUANCE OF $7,800,000
CONSOLIDATED EDUCATIONAL
BUILDING REVENUE BONDS, SERIES K"
Board of Regents Meeting
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And that=

terms and conditions of the sale of bonds and
bid form be approved and a copy of each be
placed by the secretary in the official record of
the Board;
the Board authorize the publication of the
Notice of Bond Sale for such date aqd time as
may be determined by the President of the
University in accordance with Chapter 424 of
the Kentucky Revised Statutes and the
Financial Advisor be authorized to disseminate
copies of the Official Statement; and
sealed bids for the purchase of the Series K
bonds be opened by the President on such date
and at such time as designated by the Vice
President for Admmstration and F i d
Services

..

(Additional background information and
Resolution attacbed to tbese minutes and
marked N-C-2)

Mr. Hinkle stated that this resolution provides
authorization to issue bonds not to exceed $7,800,000 for
the fmal phase of the Iappin Hall Project. The renovation
of Lappin Hall has been ranked as the University's highest
priority in Capital Budget Requests since the 1990-92
biennium and-was the only capital project funded during
the 1994 legislative session. The bond sale is projected to
take place in January. Since the bond sale is scheduled prior
to the next meeting of the Board, a subcommittee must be
appointed to act on behalf of the Board to review and
accept bids for the bond sale.
MOTION: Mr. Hinkle moved, seconded by Mr.
Jones, to adopt the Resolution authoriziig the
issuance of $7,800,000 Consolidated Educational
Building Revenue Bonds, Series B.
Board of Regents Meeting
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\
1

VOTE: The motion unanimously carried.
Chair Seaton appointed Regents Mark Anderson, Jim
Finch, and Bruce Mattingly to review and accept bids on
the day of the bond sale.
PERSONNEL ACTIONS

RECOMMENDATION That the Personnel
Actions for the period of August 22, 1994,
through October 28,1994, be ratified.
(Additional background infonnation and
Penonnel Actions attacbed to tbese minutes and
marked N-C.)

Mr. H i d e stated that there were 29 actions detailed
in the Personnel Actions and nothing particularly out of the
ordinary to report.
MOTION Mr. Hinkle moved, seconded by Mr.
Caudill, to approve the Committee's
recommendation.
VOTE: The motion unanimously carried.
Mr. H i d e reported on two items
PERSONAL SERVICE
CONl'RACTS

EXTERNAL AGREEHENTS

PKESIDEPJT'S REPORT
HOLIDAY DIHNER PARTY

Personal Service Contracts - contracts issued with
amounts greater than $1,000 b e e n August 25, 1994,
through November 3,1994. (Personal Servioe Contracts
attached to tbese minutes and marked N-C-4)
External A-eernents - agreenients with external
agencies to provide academic support and public service.
(Bema1 Agreements t s c b e d to tbese minutes and marked
N-c-5)
President Eaglin reported on the following items:
Holidav Dinner P a m - Dr. Eaglin said that
invitations were in the mail for the Holiday Dinner Party
scheduled on December 9 at 6:30 p.m.
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WINTER COI?!MENCEMENT

Winter Commencement - Dr. Eaglin reminded the
Board that Winter Commencement was scheduled on
December 17 at 1:30 p.m.

FOOTBALL PROGRAM

Football Program Dr. Eaglin told the Board that
there has been some movememt within the Ohio Valley
Conference (OVC) to bring forward legislation at the OVC
Presidents' meeting in January that would allow MSU to
retain its membership in the OVC without participating in
football. Whether or not MSU is successful in achieving
this goal, the current level of funding for football will be
maintained in the 1995-96 f d year for safety reasons and
in order to be competitive

-

Dr. Eaglin said that although MSU's football team is
O and 10, he praised the young men on their character and

performance during the season. They have gained a great
deal of respect within the league for their efforts.
Further, Dr. Eaglin announced thah as the result of a
search conducted by the University, a four-year contract had
been extended to MSU's present football coach, Matt
Ballard. He said that Coach Ballard was moving the
program forward with a great deal of class and effort.

In concert with a new certification process initiated
by the NCAA, Dr. Eaglin informed the Board that a selfstudy of MSU's intercollegiate athletic program is being
undertaken. The purpose of this study is to develop a plan
to bring MSU's athletic program into the mainstream of the
educational experience. A broad-based group will be
appointed to look at several important issues: governance,
f d integrity, academic integrity, and equity. The study
will take approximately one year to complete.
Regent Anderson, who is President of the Student
Government Association (SGA), and members of the SGA
Executive Council, made a presentation on the role of the
Student Government Association and its officers.
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995 BOR M?XTPMG DATES

Mr. Rosenberg moved, seconded by Mrs. Pennhgton,
to approve quarterly meeting dates for calendar year 1995 as
follows:
Friday, February 10
Friday, May 12
Friday, September 22
Friday, November 17
The motion unanimously carried.

EXECUTIVE SESSION

Chair Seaton entertained a motion to go into
executive session for the purpose of discussing acquisition of
property. Mr. Jones moved, seconded by Mr. Hinkle, to go
into executive session at 11:45 a.m. ~ o t i o nunanimous^^carried.
Following executive session, Chair Seaton announced
that the Board was in open session and stated that no action
was taken.
There being no further business to conduct, Mr.
Jones moved, seconded by Mr. Hinkle, to adjourn at
12:2O p.m. The motion unanimously carried.

l i % i L - . u
Chair
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IV-A-1

FINAL REPORT ON FALL ENROLLMENT, 1994

HEAD-COUNT ENROLLMENT

I

Fall

I

% Change

FULL-TIME EQUIVALENCY

1

I

p

Fall

I

% Change

CREDIT HOUR PRODUCTION
Fall

1990

108,950

% Change

November 18, 1994
IV-A-2

APPROVE 1994 DECEMBER GRADUATES

Recommendation
That the Board of Regents approve the awarding of degrees to all candidates who
have successfully completed all degree requirements for the December 17, 1994 Commencement
as approved by the faculty of the University.

ZI-

P
. .-

- L

-
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IV-A-3

APPROVE PROGRAM DELETIONS
Background

Responding to repeated reductions in state appropriations, the University initiated
in 1992 a review of all academic programs to provide information for the internal planning and
budgeting processes. In 1993, the Governor appointed and charged the Higher Education
Review Commission to conduct a state-wide review of higher education, including academic
programs, at all state-supported institutions. The Commission review focused on program
duplication and productivity.
As a result of these and other review processes, the University proposed to the
Governor's Higher Education Review Commission to take action on 35 degree programs
including 2 1 associate degree programs, 13 baccalaureate degree programs, and one master's
degree program. Ten of these programs were proposed for deletion; the remainder would be
consolidated or merged into other programs. The University's goal was to affect cost
efficiencies without unduly limiting students' options. It is not anticipated that any tenured
faculty will be terminated. The process to implement the proposal to the Higher Education
Review Commission is still in progress.

All proposals for program revisions or deletions are reviewed and recommended
by the appropriate standing cumculum committees.
Recommendation

That the Board approve the deletion of the following degree programs:
Associate of Applied Science in:

Architectural Engineering Technology (CIP 15.0101)
Electrical Engineering Technology (CIP 15.O3O3)
Electromechanical Technology (CIP 15.0403)
Manufacturing Technology (CIP 15.O699.O4)
Power Technology (CIP 15.O899.Ol)
Drafting General (CIP 48.0 101)
Graphic Arts Technology (CIP 48.020 1.02)
Welding Technology (CIP 48.0508)
Associate of Applied Business in:

Small Business Management (CIP 52.070 1)
Real Estate (CIP 52.1501)

November 18, 1994
IV-A-4

RATIFICATION OF AMENDMENT TO THE
FACULTY SENATE CONSTITUTION

Background
The proposed amendment to the Faculty Senate Constitution is to be included under
Article Four, Section 2, of the current Constitution following the last sentence. The addition
was suggested in the Spring, 1994, subsequent to the last changes in the Faculty Senate
Constitution which had reorganized the membership of the Senate to two senators per department
and abolished at-large memberships. This addition passed the Senate unanimously and was
submitted to the general faculty for a vote which passed overwhelmingly (approximately 97 to
3) in early Fall, 1994.
The amendment allows the Faculty Senate Chair to serve as a non-departmental
representative to serve the interests of the Senate as a whole instead of the views of a
department. It allows the department to elect a one-year replacement to represent the specific
department by both voice and vote. The Chair is permitted to vote only in the case of tie votes.

Recommendation:
That the Board ratify the proposed amendment to the Faculty Senate Constitution,
Article Four, Section 2.

ARTICLE FOUR:

OFFICERS

Section 1.

The officers of the Faculty Senate shall be the Chair, Chair-Elect, and the
Executive Council.

Section 2.

The Chair-elect of the previous Faculty Senate shall become the Chair of
the next Faculty Senate at its first regular meeting of the fall semester.
The Faculty Senate Chair shall be the presiding officer of the Faculty
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IV-B

ACCEPT 1993-94 AUDIT REPORT
Backaround
KRS 164A.570 requires an annual audit to be conducted for all universities
in the state system. The audit is to be conducted by an independent public accounting
firm.
On March 7, 1994, the Board appointed the accounting firm of Kelley,
Galloway and Company, Ashland, Kentucky, to conduct the 1993-94 audit. The audit has
been completed.
Ron Timmons, President and Managing Partner, and Lori Dearfield, Audit
Senior, of Kelley, Galloway and Company made a formal presentation of the report to the
Audit Committee of the Board on October 20, 1994. The meeting was conducted by
Buckner Hinkle, Jr., Chair of the Audit Committee, with Board members Bruce Mattingly,
representing Helen Pennington, Gene Caudill, representing Sonny Jones, and Mark
Anderson in attendance. President Eaglin and members of the Administration and Fiscal
Services staff were also present.
The presentation included an overview of the financial statements, the
accompanying notes, and required disclosures. The auditor's report was issued with an
unqualified opinion, and contained no recommendations for changes within the
University's financial system.
A copy of the audit report has been provided to all Board of Regents
members.

Recommendation
That the Board accept the 1993-94 audit report as submitted by Kelley,
Galloway and Company.
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IV-C- 1

QUARTERLY FINANCIAL REPORT
Backqround
Financial Statements
KRS 164.420 provides that a financial report shall be issued to the Board
of Regents on a timely basis. In accordance with the statute, financial statements have
been prepared with information as of September 30, 1994.

Operating Budget Reports
Also included in the financial report, as required by the 1994-95 Operating
Budget Resolution, are budget reports for revenues and expenditures. These reports
include adjustments to the Opening Budget and a comparison of budgeted revenues and
expenditures to actual as of September 30, 1994. As requested by the Board on June
22, 1994, a schedule of all budget unit transfers greater than $200,000 is presented
herein.

Capital Outlay
Pursuant to the 1994-95 Operating Budget Resolution, a report on
equipment purchases and capital construction projects greater than $50,000 is presented
herein.

Analvsis
As of September 30, 1994, total operating revenues and expenditures are
budgeted at $66,673,758, an increase of $2,412,458 from the Opening Budget of
$64,261,300 approved by the Board on June 22, 1994. The majority of the increase
came from rebudgeting existing fund balances.
The University budgeted $2,994,000 from existing fund balances in the
1994195 Opening Budget for capital projects and other non-recurring expenditures. An
additional $2,324,026 was budgeted in the first quarter of 1994195 to fund the warehouse
and land acquisitions, part of the new library computer system, the Center for Economic
Development, various capital, equipment and telecommunication projects, band uniforms
and miscellaneous institutional purchases.

Recommendation
That the Board accept the quarterly financial report as presented.

-

OFFICE OF ACCOUNTING AND BUDGETARY CONTROL

202 HOWELL-MCDOWELLAD. BLDG.
MOREHEAD, KENTUCKY 40351-1689
TELEPHONE: 606783-2019
FAX: 606-783-5011

September 30, 1994

Dr. Ronald G. Eaglin, President
Members of the Board of Regents
Morehead State University
Morehead, Kentucky 40351
Dear Dr. Eaglin and Members of the Board:

.

I am submitting to you the September 30, 1994, Balance Sheet for
Morehead State University and the related Statement of Current Fund Revenues and
Expenditures for the three months then ended.
These statements have been prepared on the accrual basis and present
fairly the financial position of Morehead State University at September 30, 1994, and
the current fund revenues and expenditures for the three months then ended.
Respectfully submitted,

James A. Fluty, CPA
Director of Accounting And Budgetary Control
Enclosures

MSU is an affirmative action equal opportunity educational institution.

MOREHEAD STATE UNIVERSITY
FY 1994-95 BALANCE SHEET
SEP. 30, 1994
1 Current Funds
10 Unrestricted
101 Cash
102 Receivables, Invest
103 Inventories

PAGE: 001

ASSETS

LIABILITIES
CURRENT
YEAR

CURRENT
YEAR
------Unrestricted
201 Accounts Payable
202 Accrued P R W/H
203 Unearned evenues
205 Due To Other Funds
206 Other Accruals
209 Contingent Liability
210 Deposits

k

TOTAL LIABILITIES
301 Fund Balance

11 Restricted Current
101 Cash
102 Receivables, Invest

11 Restricted Current
201 Accounts Payable
202 Accrued P R W/H
203 Unearned evenues
205 Due To Other Funds
206 Other Accruals
210 Deposits

k

TOTAL LIABILITIES
303 Rest. Fund Balance

&

FUND BALANCE

MOREHEAD STATE UNIVERSITY
FY 1994-95 BALANCE SHEET
SEP. 30, 1994

2 Loan Funds

ASSETS

LIABILITIES
CURRENT
YEAR

CURRENT
YEAR

-------

20 Fed Perkins Loan Fnd
101 Cash
102 Receivables, Invest

-------

20 Fed Perkins Loan Fnd
201 Accounts Payable
205 Due To Other Funds

TOTAL LIABILITIES
302 Loan Fund Balance

TOTAL Fed Perkins Loan Fnd

--------------------------

21 Nursing Loans
101 Cash
102 Receivables, Invest

21 Nursing Loans
201 Accounts Payable

TOTAL LIABILITIES
302 Loan Fund Balance

TOTAL Nursing Loans

-------------------

'"I ,

TOTAL Loan Funds

----------------
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MOREHEAD STATE UNIVERSITY
FY 1994-95 BALANCE SHEET
SEP. 30, 1994
3 Endowment Funds

ASSETS

LIABILITIES & FUND BALANCE
CURRENT
YEAR

CURRENT
YEAR
-------

30 Endowment
101 Cash
102 Receivables, Invest
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-------

30 Endowment
301 Fund Balance

TOTAL Endowment

---------------

31 Fund for Excellence
101 Cash
102 Receivables, Invest

32 ASH OIL-ALBRIGHT GRT
101 Cash
102 Receivables, Invest

31 Fund f o r Excellence
301 Fund Balance

0.00
0.00
-------------

32 ASH OIL-ALBRIGHT GRT
201 Accounts Payable
TOTAL LIABILITIES
301 Fund Balance

123,082.27
-------------

0.00
------------0.00
0.00
-------------

MOREHEAD STATE UNIVERSITY
FY 1994-95 BALANCE SHEET
SEP. 30, 1994

4 Plant Funds
40 Unex ended
101 gash
102 Receivables, Invest

ASSETS

LIABILITIES
CURRENT
YEAR
-------

CURRENT
YEAR
------3,051,892.58
0.00

-------------
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40 Unexpended
201 Accounts Payable
TOTAL LIABILITIES
304 Plant Fund Balance

TOTAL Unexpended
41 Renewal Replacement
101 Casi:
102 Receivables, Invest

41 Renewal Re lacement
304 Plant {ung Balance

42 Ret.of Indebtedness
101 Cash
102 Receivables, Invest

42 Ret.of Indebtedness
304 Plant Fund Balance

43 Investment In Plant
102 Receivables, Invest
109 Fixed Assets

43 Investment In Plant
205 Due To Other Funds
208 Long Term Liabilites
TOTAL LIABILITIES
304 Plant Fund Balance

TOTAL Plant Funds

&
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MOREHEAD STATE UNIVERSITY
FY 1994-95 BALANCE SHEET
SEP. 30, 1994

1 5 Agency Funds
50 Club Accounts
101 Cash
102 Receivables, Invest

I
I

I

ASSETS

LIABILITIES & FUND BALANCE
CURRENT

CURRENT
YEAR
------72,498.63
0.00
-------------

50 Club Accounts
201 Accounts Pa able
204 Deposits ~erd/~thers
TOTAL LIABILITIES

TOTAL Club Accounts

-------------------

51 Scholarship Account
101 Cash
102 Receivables, Invest

72,498.63
------------13,118.56
0.00

TOTAL Club Accounts
------------------51 Scholarship Account
201 Accounts Pa able
204 Deposits Herd Others
205 Due To Other gunds
TOTAL LIABILITIES

TOTAL Scholarship Account

,

.........................

52 De osit Account
l
o
! Cash
102 Receivables, Invest

13,118.56

-------------

278,612.54
0.00

-------------

TOTAL Scholarship Account

.........................

52 De osit Account
20! Accounts Pa able
204 Deposits ~ e r dOthers
205 Due To Other gunds

1

TOTAL LIABILITIES

TOTAL Deposit Account

---------------------

53 Consolidated Agency
101 Cash
102 Receivables, Invest

278,612.54

-------------

558,383.86
0.00
-------------

TOTAL Deposit Account

.....................

53 Consolidated Agenc
201 Accounts Pa able
204 Deposits Held Others
205 Due To Other Ounds
TOTAL LIABILITIES

TOTAL Consolidated Agency

.........................

55 Installment Deposits
101 Cash
102 Receivables, Invest

558,383.86

-------------

TOTAL Consolidated Agency
-------------------------

68,118.30
181.80
-------------

55 Installment Deposits
201 Accounts Pa able
204 De osits Herd/Others
206 OtRer Accruals

TOTAL LIABILITIES
TOTAL Installment Deposits

..........................

TOTAL Agency Funds

------------------

68,300.10

-------------
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TOTAL Installment Deposits

--------------------------

TOTAL Agency Funds

------------------
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Statement of Current Fund Revenues and Expenditures
Morehead State University
For the 3 months ending 0 9 / 3 0 / 9 4

Unrestricted
REVENUES
Tuition and Fees
Gov't Ap ropriations
Private Eifts
Indirect Cost Reimb.
S&S of Ed.Activities
Other Sources
Auxiliary Enterprise
Restricted Fin Aid
Restrict-State-Other
Res-State-Education
Restrict-State VoEd
Restricted Federal
Restricted Federal
Restricted Private
Restr State-Other
Total CURRENT REVENUES
EXPENDITURES AND MANDATORY TRANSFERS
EDUCATION AND GENERAL
\

INSTRUCTION
RESEARCH
PUBLIC SERVICE
LIBRARY
ACADEMIC SUPPORT
STUDENT SERVICES
INSTITUTIONAL SUPPORT
OPERATIONS AND MAINTENANCE OF PLANT
STUDENT FINANCIAL AID PROGRAM
Sub-Total EDUCATION AND GENERAL
MANDATORY TRANSFERS
Total EDUCATION AND GENERAL
AUXILIARY ENTERPRISES
EXPENDITURES
MANDATORY TRANSFERS
Total AUXILIARY ENTERPRISES
Total EXPENDITURES AND MANDATORY TRANSFERS

Restricted

Total
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MOREHEAD STATE UNIVERSITY
UNRESTRICTED CURRENT FUND REVENUES
For the Quarter Ended Sept. 30, 1994
Millions

Tuition & Fees

Gov't Approp.

Auxil. Enterprises

Other

Revenue Sources

/

Projected F Y 94-95

Includes Rebudgeted Fund Balance

.....

ctual 0 9 / 3 0 / 9 4

1

MOREHEAD STATE UNIVERSITY
FY 1994-95 REVENUES
FOR PERIOD 07/01/94 TO 09/30/94

DESCRIPTION
TUITION AND FEES
GOV'T APPROPRIATIONS
INDIRECT COST REIMB
SALES AND SERVICES
OTHER SOURCES
REBUDGETED FUND BALANCE
AUXILIARY ENTERPRISES
FISCAL YEAR TOTALS:

ORIGINAL
BUDGET

ADJUSTMENTS

AMENDED
BUDGET

PERCENT OF
CHANGE

YR -TO- DATE
09130194

UNREALIZED
REVENUES

MOREHEAD STATE UNIVERSITY
UNRESTRICTED CURRENT FUND EXPENDITURES
For the Quarter Ended Sept. 3 0 , 1994
Millions

Pres.8
Admin.

University
Advancement

Admin. &
F i s c a l Ser.

Student
Life

Academic
Affairs

Other

Division

1

Projected F Y 94-95

Actual 09130194

1

MOREHEAD STATE UNIVERSITY
FY 1994-95 EXPENDITURE BUDGET
FOR PERIOD 07/01/94 TO 09/30/94
DESCRIPTION

ORIGINAL
BUDGET

ADJUSTMENTS

D i v i s i o n o f President & Administr

.................................

$12,577.00

$0.00

PRESIDENT
AFFIRMATIVE ACTION
Subtotal

$262,840.00
$0.00
5262,840.00

$48,287.00
$4.000.00
$52; 287.00

Total President & A h i n i s t r

$275,417.00

$52,287.00

BOARD OF REGENTS

AMENDED
BUDGET

PAGE:

PERCENT OF
CHANGE

EXPENDITURES

--------------

ENCUMBRANCES

001

AVAILABLE
BALANCE

MOREHEAD STATE UNIVERSITY
FY 1994-95 EXPENDITURE BUDGET
FOR PERIOD 07/01/94 TO 09/30/94
ORIGINAL
BUDGET

DESCRIPTION

ADJUSTMENTS

AMENDED
BUDGET

PAGE:

PERCENT OF
CHANGE

EXPENDITURES

ENCUMBRANCES

002

AVAI LABLE
BALANCE

D i v i s i o n of U n i v e r s i t y Advancement

..................................

VP U N I V ADVANCEMENT
INSTITUTIONAL REL
ALUMNI REL & DEVELOP
PUB 8 PRINTING SRVS
UMKY RADIO
Subtotal

$210,492.00
$157,168.00
$430,851.00
$233,197.00
$359,703.00
$1,391,411.00

S-198.00
$210,294.00
$11,394.50
$168,562.50
$17,222.25
$448,073.25
$-15,832.50
$217,364.50
$30,777.58
$390,480.58
$43,363.83 $1,434,774.83

-0.1%
7.2%
4.0%
-6.8%
8.6%
3.1%

$61,499.74
S40,704.22
$118,763.60
531,804.80
$105,721.34
$358,493.70

$228.24
$592.22
$5,683.27
$120,007.73
$6,958.14
$133,469.60

$148,566.02
$127,266.06
$323,626.38
$65,551.97
$277,801.10
$942,811.53

T o t a l U n i v e r s i t y Advancement

$1,391,411.00

$43,363.83 $1,434,774.83

3.1%

$358,493.70

$133,469.60

$945,103.44

MOREHEAD STATE UNIVERSITY
FY 1994-95 EXPENDITURE BUDGET
FOR PERIOD 07/01/94 TO 09/30/94
ORIGINAL
BUDGET

DESCRIPTION

ADJUSTMENTS

AMENDED
BUDGET

PERCENT OF
CHANGE

PAGE:

EXPEND ITURES

ENCUMBRANCES

VP ADHIN-FISCAL SERV
BUDGETS 8 HNGT INFO
FISCAL SERVICES
ACCT & BUD CONTROL
PAYROLL
PURCHASING
STUDENT I D CARD
HUMAN RESOURCES
R I S K MANAGEMENT
OSHA
POST OFFICE
INTERNAL AUDITOR
STAFF CONGRESS
INFO TECHNOLOGY
ACADEMIC COMPUTING
USER SERVICES
TECHNICAL SERVICES
NETWORK SERVICES
COMPUTER CENTER
INFO TECH ALLOCATION
Subtotal

$1,054.25
$- 203.00
$lO,l84.54
$51,233.87
$1,407.98
$492.89
$1,492.04
$3,307.84
$668.85
31,174.11
$2,201.97
$1,606.90
SO. 00
$16,507.75
$10,482.77
$6,011.32
$3,539.68
S-7,454.67
$1,231.73
$0.00
$104,940.82

PHYSICAL PLANT ADMIN
GENERAL SERVICES
POWER PLANT
BUILDING MAINTENANCE
LAND 8 GROUND HAINT
CUSTODIAL SERVICES
PEST CONTROL
MOTOR POOL
UPHOLSTERY SHOP
WAREHOUSE
EBG U T I L I T I E S
E&G F A C I L I T Y REMOOEL
MAINT ALLOCATIONS
RECYCLING PROGRAM
Subtotal

$79,337.87
$21.60
$9,306.65
$27,502.29
$12,787.88
$2,494.23
$0. 00
$35,048.59
$0. 00
$61,651.25
$0.00
$217,152.79
$0. 00
3274.00
$445,577.15

HOUSING TELECOMM
STUDENT FAM HOU-OBM
RESIDENCE HALL
O&M
U N I V CTR
OBM
HOUSING LAUNDRY
CUSTOOIAL
RES HALL
FOOD SERVICES
UNIVERSITY STORE

-

-

-

$0.00
$0.00
SO.00
$0.00
so.00
$44.00
5-650.25
so.00

$0.00
$0. 00
$0. 00
SO.00
$0.00
SO.00
$400.39
35,515.28

003

AVAILABLE
BALANCE

PAGE:

HOREHEAD STATE UNIVERSITY
FY 1994-95 EXPENDITURE BUDGET
FOR PERIOD 07/01/94 TO 09/30/94
ORIGINAL
BUDGET

DESCRIPTION

GOLF COURSE
FAC/STAFF HOU
08M
VENDING 8 CONCESSION
FOLK ART PROGRAM
Subtotal

-

T o t a l Admin & F i s c a l S r v c s

ADJUSTMENTS

AMENDED
BUDGET

PERCENT OF
CHANGE

EXPENDITURES

ENCUMBRANCES

004

AVA ILABLE
BALANCE

$161,792.00
$60,000.00
$263,554.00
$172,507.00
$6,289,058.00

$0.00
$161,792.00
SO.00
$60,000.00
$0.00
$263,554.00
$0.00
$172,507.00
S-606.25 $6,288,451.75

0.0%
$45,856.60
0.0%
$3,393.97
0.0%
$28,934.77
0.0%
$40,239.39
-0.0% $1,863,269.60

$1,631.46
$114,303.94
$0.00
$56,606.03
$25,391.36
$209,227.87
$76.68
$132,190.93
$33,015.17 $4,392,166.98

$15,656,356.00

$263,557.06 $15,919,913.06

1.PA $3,693,334.09

$583,533.14 $11,643,045.83

MOREHEAD STATE UNIVERSITY
FY 1 9 9 4 - 9 5 EXPENDITURE BUDGET
FOR PERIOD 0 7 / 0 1 / 9 4 TO 0 9 / 3 0 / 9 4

ADJUSTMENTS

D i v i s i o n o f Student L i f e

........................

VP STUDENT L I F E
STUDENT A C T I V I T I E S
STUDENT DEVELOPMENT
COUN & HEALTH CENTER
MINORITY AFFAIRS
OFFICE OF F I N A I D
GRANTS & SCHOLARSHIP
INST WORK STUDY
T U I T I O N WAIVER
CHEERLEADERS
PUBLIC SAFETY
D I R OF ATHLETICS
TRAINER
SPORTS INFO DIRECTOR
BASEBALL
BASKETBALL-MEN'S
FOOTBALL
GOLF-MEN'S
TENNIS-MEN'S
SWIMMING
CROSS COUNTRY
BASKETBALL-WOMEN'S
SOFTBALL-WOMEN'S
TENNIS-WEN'S
VOLLEYBALL-UOMEN'S
RIFLE
Subtotal
STUDENT HOUSING ADM
U N I V CTR CUSTODIAL
RECREATION ROOM
HOUSING DEBT SERVICE
Subtotal
Total Student L i f e

AMENDED
BUDGET

PAGE:

PERCENT OF
CHANGE

EXPENDITURES

ENCUMBRANCES
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AVAILABLE
BALANCE

MOREHEAD STATE UNIVERSITY
FY 1 9 9 4 - 9 5 EXPENDITURE BUDGET
FOR PERIOD 0 7 / 0 1 / 9 4 TO 0 9 / 3 0 / 9 4
DESCRIPTION

ORIGINAL
BUDGET

ADJUSTMENTS

AMENDED
BUDGET

PAGE:

PERCENT OF
CHANGE

EXPENDITURES

D i v i s i o n of R c a d n i c A f f a i r s

...........................

EXEC VP ACAD AFFAIRS
KERA
FACULTY SENATE
REGISTRAR
RES,GRANTS,CONTRACTS
LIBRARY
FACULTY DEVELOPMENT
UNDIST INSTRUC SUPP
Subtotal

$59,094.73
$955.23
$2,926.97
$76,916.03
$49,346.91
$633,937.03
$7,223.77
$0.00
$830,400.67

GRAD & EXT CAMP,DEAN
ASHLAND AREA EXT CAM
MSU-LICKING VALLEY
MSU-BIG SANDY EXT CT
CONTINUING EDUCATION
FACULTY RESEARCH
REGIONAL CAMPUS
SUMMER SCHOOLS
FACULTY RECRUITING
OFF-CAMPUS CTR LEASE
TV PROOUCTION
Subtotal

$59,240.98
$36,920.56
$24,929.36
$37,590.42
$57,321 .O5
$9,089.17
$8,547.48
so. 0 0
$0. 0 0
$79,240.40
$23,967.96
$336,847.38

CAUDILL C/HUMANITIES
ART
COMMUNICATIONS
END/FOR LANG/PHIL
GEOGRAPHY,GOV,& H I S T
MUS IC
STUDENT PUBLICATIONS
UN IVERS 1TY BAND
ART GALLERY
Subtotal

$18,358.50
$131,682.31
$232,477.85
$345,187.33
$226,243.93
$258,912.81
$11,505.45
$4,490.02
$2.239.20

'

COL BUSINESS, DEAN
ACCOUNTING 8 ECON
INFORMATION SCIENCES
MANAGEMENT & MARKET
CENT COMM ECON DEV
PIKEVILLE
MBA
Subtotal

-

COL ED & BE SC1,DEAN
ELEMENTARY EDUCATION
SECONDARY EDUCATION
STUDENT TEACH/CLINIC

ENCUMBRANCES

006

A V A I LABLE
BALANCE

MOREHEAD STATE U N I V E R S I T Y
FY 1 9 9 4 - 9 5 EXPENDITURE BUDGET
FOR PERIOD 0 7 / 0 1 / 9 4 TO 0 9 / 3 0 / 9 4
ORIGINAL
BUDGET

PERCENT OF
CHANGE

CLEARHWSE SCH SRVS
I N - S E R V I C E TEACH ED
HPER
M I L I T A R Y SCIENCE
PSYCHOLOGY
SOCIOLOGY
CORR,RES,TRAINING
Subtotal
COLL OF S C I 8 TECH
AGRICULTURE SCIENCES
U N I V E R S I T Y FARM
FARM-MAINTENANCE
VET TECH PROGRAM
HUMAN SCIENCES
IE T
NURSING-BSN
RAO TECH PROGRAM
NURSING
ADN
BIOLOGY & ENV S C I
WATER ANALYSIS LAB
HATHEMATICAL S C I
PHYSICAL SCIENCES
Subtotal

-

UG PROGRAM, DEAN
PLANNING
ADMISSIONS
HONORS PROGRAM
C R I T I C A L THINK CTR
INTERNATIONAL EDUC
AREA HLTH ED SYSTEM
ACAD SERVICES CENTER
TESTING
CAREER PLAN/PLACE
Subtotal
T o t a l Acadmic A f f a i r s

PAGE:

$13,473.11
s-2,120.11
$79,745.69
$0.00
$-2,600.00
SO. 0 0
$0.00
$36,256.25
$1,782.00
Sl,O7O.OO
$127,606.94

EXPENDITURES

ENCUMBRANCES

007

AVAILABLE
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MOREHEAD STATE UNIVERSITY
FY 1994-95 EXPENDITURE BUDGET
FOR PERIOD 07/01/94 TO 09/30/94

DESCRIPTION

ORIGINAL
BUDGET

ADJUSTMENTS

AMENDED
BUDGET

PAGE:

PERCENT OF
CHANGE

EXPENDITURES

ENCUMBRANCES

....................................................................................................................................

UNDIS INST SUPPORT
OTHER TRANSFERS
FAC/STAFF BENEFITS
E 8 G DEBT SERVICE
MATCHING FUNDS, PLT
Subtotal
Total Other
FISCAL YEAR TOTALS:

008

AVAI LABLE
BALANCE

MOREHEAD STATE UNIVERSITY
CAPITAL OUTLAY REPORT
AGENCY FUNDS
PROJECrS INITIATED 07101/94 TO 09/30/94
Estimated
Project Scope
I

Completion
Date

Project
Status

September 22, 1994

In Progress
Completed
In Progress

EQUIPMENT PURCHASES GREATER THAN $50,000
Library Computer System
Tour Bus
Furniture

I1

Fund
Allocations/
Transfers

CAPITAL CONSTRUCTION/LAND GREATER THAN $50,000
Warehouse Purchase 1Renovation
Warehouse Construction
1990 Clean Air Act Amendment Compliance Project (HVAC)
(Previously Authorized $500,000)
Button Ceiling and Lighting Project
Wellness Facility
Roof for Cooper Hall
Telecommunications Network Ekpansion
(Library Network)
Roofs for Misc. Farm Buildings
Folk Art Center
(20% Institutional Match)

Planning
Cancelled
Design
August 15,1994

Cornpieted
Design
In Progress
In Progress

Contract Awarded
Design

MOREHEAD STATE UNIVERSITY
TRANSFERS GREATER THAN $200,000
FOR THE PERIOD 07/01/94 - 09/30/94
From:
Division/
Budget Unit

To:
Division/
Budget Unit

Student Life
Institutional Work-Study
10-709901

Various

$274,462

Allocation of funds for work-study students to
various departments. Funds were budgeted centrally
in one account in the Opening Budget.

Academic Affairs
Graduate & Extended Campus
10-469402

Various

$315,464

Allocation of funds for graduate assistants to
various departments. Funds were budgeted centrally
in one account in the Opening Budget.

Academic Affairs
Summer School
10- 150021

Various

$551,854

Allocation of funds to various academic departments
for Summer I1 faculty payroll. Funds were budgeted
centrally in one account in the Opening Budget.

Other
Rebudgeted Fund Balance
10-000000-40790

Various

$2,324,026

Amount

Explanation

Rebudgeted fund balance for the following projects:
$573,000
Warehouse Purchase / Renovation
Land Acquisition
400,000
Folk Art Center
305,000
Video System
250,000
Library Automation
187,200
Capital Projects
151,526
Ashland Center Lease/Renovation
100,000
Furniture
91,000
Vehicle Replacement
75,000
Band Uniforms
73,280
Minority GA
32,000
Center For Economic Development
25,000
Other
61,020
$2,324,026

November 18, 1994
IV-C-2

ADOPT RESOLUTION AUTHORIZING LAPPIN HALL BOND SALE
Backaround
Lappin Hall is the University's science and mathematics classroom and
laboratory building. The building was constructed in 1937, with an addition constructed
in 1961. The renovation of Lappin Hall has been ranked as the University's highest
priority in Capital Budget Requests since the 1990-92 biennium.
A phased approach to this renovation project was approved in 1992. The
first phase, which included the construction of a 33,000 square foot addition to Lappin
Hall, was completed in 1993. The addition provided facilities to house all laboratory
functions, animal care facilities, hazardous waste and chemical storage, as well as
mechanical and air handling systems for both the addition and original sections of the
building.
The second phase of the project will provide for the renovation of the
original section of Lappin Hall. This project was authorized by the 1994 session of the
General Assembly, with a project scope of $6,850,000. The project is to be financed with
agency bonds sold by the University. The General Assembly appropriated $684,000 in
state general funds in the University's 1996 fiscal year operating budget for debt service
on the bond issue.
Architectural and engineering plans have been developed and submitted to
the Department for Facilities Management. The construction bids are expected to be
received in December, with a contract award date of late December 1994, or early
January 1995.
The bond issue will be titled Morehead State University Consolidated
Educational Buildings Revenue Bonds, Series K. The Finance and Administration
Cabinet, on behalf of the University, has appointed the law firm of Rubin, Hays, and Foley
to act as Bond Counsel, and the firm of Hilliard-Lyonsto act as Financial Advisor. Both
firms are located in Louisville.
The total bond issue principal for Series K will not exceed $7,800,000. This
amount includes the construction cost of the project plus underwriter's discount, issue
costs, capitalized and accrued interest, and debt service reserve requirements. A
tentative date of January 12, 1995 has been established for the bond sale, pending
receipt of construction bids and an award of contract by that date.
The Chairman of the Board may, as has been the practice with previous
issues, appoint a subcommittee of the Board to act on behalf of the Board to review and
accept bids for the bond sale in January. The Board would ratify the actions of the
subcommittee at its first meeting following the bond sale. The appointment of a

subcommittee will eliminate the need for a special meeting of the full Board to transact
the bond sale.
Rubin, Hays, and Foley has prepared the Series K resolution, Notice of
Bond Sale, Official Terms and Conditions of Sale of Bonds, and Bid Form necessary for
the sale of the bonds. Copies of those documents are presented for the Board's
consideration.
Recommendation

That the Board adopt:
"A RESOLUTION OF THE BOARD OF REGENTS OF MOREHEAD STATE
UNIVERSITY, AUTHORIZING THE ISSUANCE OF $7,800,000 CONSOLIDATED
EDUCATIONAL BUILDING REVENUE BONDS, SERIES K"
And that:
(A)

terms and Conditions of the Sale of Bonds,
and Bid Form, be approved and a copy of
each be placed by the Secretary
in the official record of the Board;

(B)

the Board authorize the publication of the
Notice of Bond Sale for such date and time as
may be determined by the President of the
University in accordance with Chapter 424
of the Kentucky Revised Statutes and the
Financial Advisor be authorized to disseminate
copies of the Official Statement; and

(C)

sealed bids for the purchase of the Series K
bonds be opened by the President on such date
and at such time as designated by the Vice
President for Administration and Fiscal Services.

Office of the President
November 18, 1994
Members, Board of Regents:
A RESOLUTION OF THE BOARD OF REGENTS OF
MOREHEAD STATE UNIVERSITY, AUTHORIZING THE
ISSUANCE OF UP TO $7,800,000 OF CONSOLIDATED
EDUCATIONAL BUILDINGS REVENUE BONDS, SERIES K.
Recommendation: that the Board of Regents approve a Resolution
authorizing the issuance of $7,800,000 of Morehead State University
Consolidated Educational Buildings Revenue Bonds, Series K, dated
January 1, 1995.
The Resolution authorizes the issuance of up to $7,800,000 of
Series K Bonds for the purpose of financing the construction of
Phase I1 renovations to Lappin Hall, and necessary appurtenances
constituting the Series K Project upon the main campus of the
University in Morehead in the Commonwealth of Kentucky, which
building will, when completed, become part of the Morehead State
University Consolidated
Educational Buildings Project
(the
"Project").
The Resolution also approves forms of a Notice of Bond Sale,
Official Terms and Conditions of Sale of Bonds and Bid Form, all
contemplating that the Bonds be sold upon the advice of the Fiscal
Agent, J.J.B. Hilliard, W.L. Lyons, Inc., on a date to be selected.
Background:
The University presently has outstanding six (6)
series of Consolidated Educational Buildings Revenue Bonds, Series
D, E, F, H, I and J, all secured by a pledge of the Revenues
(registration fees) and by a statutory mortgage lien against all of
the buildings of the Project. These Series K Bonds are issued for
the purpose of financing (a) the Series K Project identified above,
(b) the funding, to the extent necessary, of the Required Debt
Service Reserve or, in lieu thereof, a Qualified Surety Bond, and
The Bond
(c) the cost of issuance of the Series K Bonds.
Resolution continues the appointment of PNC Bank, Kentucky, Inc.,
Louisville, Kentucky, as Trustee, Bond Registrar, Transfer Agent
and Payee Bank, with respect to these Bonds, provides for the
execution of the appropriate parity certification establishing that
the "coverage" of projected income of the Project over debt service
requirements will meet the 1.25 test necessary to establish that
the Series K Bonds will rank on a parity with the outstanding
Series of Bonds.

SERIES K PROJECT
Series K Project Costs
Bond Discount
Cost of Issuance (estimated)
Debt Service Reserve (estimated)
Contingency
Total

*

$7,750,000.00

This amount will be substantially reduced in the event a Qualified
Surety Bond is obtained.

NOTICE OF BOND SALE
The Board of Regents of Morehead State University,
Morehead, Kentucky, will until 11:OO A.M., E.S.T., on January 12,
1995, at the office of the President of the University in Morehead,
Kentucky, receive bids on $
(plus or minus up to $
1
of Morehead State University Consolidated Educational Buildings
Revenue Bonds, Series K, dated January 1, 1995, maturing on May 1,
1995 through 2014. Minimum bid is $
(98%). Legal Opinion
by Rubin Hays & Foley, Louisville, Kentucky. Good faith deposit is
$
The Bonds will be issued on a tax-exempt basis subject
to certain qualifications set out in detail in the Official Terms
and Conditions and in the Official Statement. Bid Forms, Official
Terms and Conditions and Official Statements, in a form deemed to
be "near final1'by the Board, may be obtained from the Financial
Advisor, J.J.B. Hilliard, W.L. Lyons, Inc., Louisville, Kentucky.
(Signed) Carol Johnson, Secretary.

.

This form of Notice of Bond Sale was approved by the
Board of Regents of Morehead State University at a meeting held on
November 18, 1994.

Secretary
( Seal )

OFFICIAL TERMS AND CONDITIONS
OF SALE OF BONDS
RE:

Morehead State University Consolidated Educational
Buildings Refunding Revenue Bonds, Series K t dated
January 1, 1995

1.

DATE AND HOUR OF SALE

The Board of Regents of Morehead State University,
Morehead, Kentucky (the "Board"), will until 11:OO A.M., E.S.T., on
January 12, 1995, in the office of the President of the University,
receive competitive, sealed bids for the purchase of $
(plus or minus up to $
) of the above-identified Bonds (the
"Series K Bondsf'). To be considered, a bid for the purchase of
said Bonds must be submitted on the Official Bid Form and must be
delivered to such office no later than the date and hour indicated.
2.

DESCRIPTION AND MATURITIES OF BONDS

Said Series K Bonds will be issued as fully registered
bonds in the denomination of $5,000 principal amount or any
multiple of $5,000 within a single maturity, will bear interest
from January 1, 1995, payable semiannually on May 1 and November 1,
commencing May 1, 1995, and will mature on May 1 in each of the
respective years, as follows:
Maturity
May 1,

*

Principal
Amount

Maturity
May 1,

*

Principal
Amount

*

The principal maturities are subject to change pursuant to Section
2.03 of the Series K Resolution pursuant to which the Bonds will be
issued.
Bidders may elect to structure the maturities to include
term bonds with mandatory sinking fund redemptions.
Said Series K Bonds are payable as to principal at PNC
Bank, Kentucky, Inc., Louisville, Kentucky, the Registrar and
Paying Agent.
The Series K Bonds maturing on and after May 1, 2005,
shall be subject to redemption at the option of the Board prior to

maturity, in whole or in part (less than all of a single maturity
to be selected by lot), on any date falling on or after January 1,
2005, at a redemption price, expressed as a percentage of the
principal amount of the Bonds called for redemption, plus unpaid
interest accrued to the date of redemption, as follows:
Redemption Dates (inclusive)

Redemption Prices

January 1, 2005 through April 30, 2006
May 1, 2006 through April 30, 2007
May 1, 2007, and thereafter
The Series K Bonds are to be issued in fully registered
form (both principal and interest). The Trustee will mail a check
representing interest payments semiannually to each Bondowner of
record as of the 15th day of the month preceding each interest due
date by regular United States mail postmarked not later than the
due date. Principal will be paid upon submission of matured Series
K Bonds to the Registrar. Upon the submission of a proper executed
assignment, the Registrar will transfer ownership of a Series K
Bond within three (3) business days of receipt without expense to
the Bondowner.
3.

AUTHORITY AND PURPOSE

These Series K Bonds are being issued pursuant to the
authority of Sections 162.340 through 162.380, inclusive, of the
Kentucky Revised Statutes on a parity as to security and source of
payment with Series D, Series E, Series F, Series H, Series I and
Series J Bonds (the "Prior Parity Bonds1') heretofore issued and
outstanding pursuant to a Resolution of the Board of Regents of
Morehead State College (now known as Morehead State University)
adopted on November 14, 1960, establishing the Consolidated
Educational Buildings Project for the University (the "Resolution"), and a Series K Resolution adopted on November 18, 1994.
The proceeds of the Series K Bonds will be used to provide funds
for the purpose of (i) paying the costs (to the extent not otherwise provided) of the Series K Project, (ii) depositing to the
credit of the Bond Fund an amount sufficient to bring the amount
held therein equal to the maximum Aggregate Principal, Interest and
Bond Fund Charges on all Series of Bonds outstanding or a Qualified
Surety Bond in lieu thereof, and (iii) paying the costs of issuance
of the Series K Bonds.
4.

SECURITY

Said Prior Parity Bonds, and any additional parity bonds
hereafter issued and outstanding under the terms of the Resolution,
are and will be payable from and constitute a paramount charge upon
the defined Revenues (student registration fees) derived by the
University from the operation of its Consolidated Educational
Buildings Project. The Consolidated Educational Buildings Project
may be described generally as all of the educational buildings and
appurtenant facilities of the University.

As further security for the Bonds there is created and
granted by Sections 162.350 and 162.200 of the Kentucky Revised
Statutes a statutory mortgage lien upon the Consolidated Educational Buildings Project of the University.
5.

LEGAL OPINION

In the opinion of Rubin Hays & Foley, Municipal Bond
Counsel, Louisville, Kentucky, the principal of the Series K Bonds
is not subject to Kentucky ad valorem taxation and the interest on
the Series K Bonds is excludable from gross income for federal
income tax purposes, is not an item of tax preference for purposes
of the federal alternative minimum tax on individuals and corporations, and is not subject to Kentucky income taxation, subject to
certain exceptions set out below. The legal opinion of Rubin Hays
& Foley is subject to the condition that the Board comply with all
requirements of the Internal Revenue Code of 1986, as applicable
(the "Codett)that must be satisfied subsequent to issuance of the
Series K Bonds in order that interest thereon be, or continue to
be, excludable from gross income for federal income tax purposes,
including the requirement as to any required rebate (and reports
with reference thereto) to the United States of America of certain
investment earnings on the proceeds of the Series K Bonds. The
purchaser will be furnished said opinion, printed bond forms, and
the usual closing documents, which will include a certificate that
there is no litigation pending or threatened at the time of delivery of the issue affecting the validity of the Series K Bonds.
In order to assure the purchasers of the Series K Bonds
that interest thereon will continue to be excludable from gross
income for federal income tax purposes and exempt from Kentucky
income taxation (subject to certain exceptions set out below), the
Board has covenanted in the Series K Resolution that (1) the Board
will take all actions necessary to comply with the provisions of
the Code, (2) the Board will take no actions which will violate any
of the provisions of the Code, or that would cause the Series K
Bonds to become "private activity bondsu or "arbitrage bondsw
within the meaning of the Code, (3) none of the proceeds of the
Series K Bonds will be used for any purpose which would cause the
interest on the Series K Bonds to become subject to federal income
taxation, and that the Board will comply with any and all requirements as to rebate (and reports with reference thereto) to the
United States of America of certain investment earnings on the
proceeds of the Series K Bonds.
The Series K Bonds are not "private activity Bonds"
within the meaning of the Code, and the Board of Regents has been
advised by Bond Counsel, and therefore believes, that interest on
the Series K Bonds is not included as an item of tax preference in
calculating the alternative minimum tax for individuals.
The Board of Regents, and all subordinate entities
thereof, does not reasonably anticipate issuing tax-exempt obligations during the calendar year in which the Series K Bonds are

being issued in excess of $10,000,000, and, therefore, the Board
has designated the Series K Bonds as "qualified tax-exempt obligations" for investment by financial institutions pursuant to the
provisions of Section 265(b)(3) of the Code.
The tax-exempt status of the Series K Bonds is subject to
the following exceptions:
1.
For purposes of the alternative minimum tax imposed
on corporations (as defined for federal income tax purposes),
interest on the Series K Bonds is taken into account in determining
adjusted current earnings for taxable years beginning after
December 31, 1989.
2.
Section 265 of the Code denies a deduction for
interest on indebtedness incurred or continued to purchase or carry
the Series K Bonds, except that in the case of a financial institution within the meaning of Section 265(b)(5) of the Code, a deduction is allowed for 80% of that portion of such financial institution's interest expense allocable to interest on the Series K
Bonds.
3.
With respect to insurance companies subject to the
tax imposed by Section 831 of the Code, Section 832(b)(5)(B)(i)
reduces the deduction for loss reserves by 15% of the sum of
certain items, including interest on the Series K Bonds.

4.
For taxable years beginning before January 1, 1996,
interest on the Series K Bonds earned by some corporations could be
subject to the environmental tax imposed by Section 59A of the
Code.

5.
Interest on the Series K Bonds earned by certain
foreign corporations doing business in the United States of America
could be subject to a branch profits tax imposed by Section 884 of
the Code.
6.
Passive investment income, including interest on the
Series K Bonds, may be subject to federal income taxation under
Section 1375 of the Code for Subchapter S corporations that have
Subchapter C earnings and profits at the close of the taxable year
if greater than 25% of the gross receipts of such Subchapter S
corporation is passive investment income.
7.
Section 86 of the Code requires recipients of
certain Social Security and certain Railroad Retirement benefits to
take into account, in determining the taxability of such benefits,
receipts or accruals of interest on the Series K Bonds.
The Board of Regents has reserved the right to amend the
Series K Resolution pursuant to which the Series K Bonds are issued
without obtaining the consent of the owners of the Series K Bonds
(i) to whatever extent shall, in the opinion of Bond Counsel, be
deemed necessary to assure that interest on the Series K Bonds

shall be exempt from federal income taxation, and (ii) to whatever
extent shall be permissible (without jeopardizing such tax exemption or the security of the owners of the Series K Bonds) to
eliminate or reduce any restrictions concerning the investment of
the proceeds of the Series K Bonds, or the application of such
proceeds of the Series K Bonds. The purchasers of the Series K
Bonds will be deemed to have relied fully upon these covenants and
undertakings on the part of the Board of Regents as part of the
consideration for the purchase of the Series K Bonds. To the
extent that the Board of Regents obtains an opinion of nationally
recognized bond counsel to the effect that non-compliance with any
of the covenants contained in the Series K Resolution would not
subject interest on the Series K Bonds to federal income taxation
or Kentucky income taxation, the Board of Regents is not required
to comply with such covenants and requirements.
If, prior to the delivery of the Series K Bonds, any
event shall occur which alters the tax-exempt status of the Series
K Bonds, the purchaser shall have the privilege of voiding the
purchase contract by giving immediate written notice to the Board
of Regents, whereupon the amount of the good faith deposit of the
purchaser will be returned to the purchaser, and all respective
obligations of the parties will be terminated.
Bond Counsel has reviewed the Official Statement with
regard to all matters pertaining to the legality and tax exemption
of the Series K Bonds, including statements concerning the
authority, purpose and security of the Series K Bonds; but Bond
Counsel has not reviewed any of the financial statements or calculations, such as debt service requirements, budget estimates,
enrollment, capital outlay, estimated revenues, expenditures or
other financial information in the Official Statement, and
expresses no opinion thereon and assumes no responsibility in
connection therewith.
6.

TERMS OF SALE

The Series K Bonds are offered for sale upon the following terms and conditions:
minimum price is required for the entire issue of
(98% of par), plus accrued
not less than $
interest from the date of the Series K Bonds
(January 1, 1995) to the date of delivery, payable
in Federal Funds.

A.

A

B.

The successful bidder will be required to deposit
with PNC Bank, Kentucky, Inc., Louisville, Kentucky,
ATTN: Mike Hanks, for the account of the University,
immediately available funds in the amount of
$
, representing the good faith deposit, by
the close of business on January 13, 1995. The
amount of said good faith deposit, without interest,

will be deducted from the purchase price at the time
of delivery of the Series K Bonds.
The determination of the best bid will be made on
the basis of all bids submitted for exactly
$
of Series K Bonds as offered for sale
under the terms and conditions herein specified.
Upon determination of the lowest net interest cost
according to the schedule of principal amounts
listed in the Official Bid Form, the Board shall
immediately proceed to adjust such principal amounts
of the Series K Bonds to determine the maturities of
its final bond issue. The successful bidder will be
required to accept the final bond issue as so
computed, whether the principal amount has been
, and to pay
increased or decreased by up to $
the percentage purchase price based upon the aggregate amount of the final bond issue.
Bidders must state an interest rate or rates in a
multiple of 1/8 or 1/20 of 1%, or both.
There is no limit on the number of different rates
which may be specified by any bidder.
Interest rates must be on an ascending scale, in
that the interest rate for Series K Bonds of any
maturity may not be less than the interest rate
stipulated for any preceding maturity.
All Bonds of the same maturity shall bear the same
and a single interest rate from the date thereof to
maturity, even though some such Bonds may be subject
to mandatory redemption prior to their maturity
date.
Bidders may require that a portion of the Bonds be
term bonds maturing on one or more dates (the "Term
Bonds"); provided, however, that the Board may
require such Term Bonds to be subject to mandatory
redemption by lot at a redemption price of 100% of
the principal amount thereof plus accrued interest
to the date of redemption on May 1 of the years and
in the principal amounts set forth in the final
adjusted maturity schedule as seen on page 2 of the
bid form.
The right to reject bids for any reason deemed
advisable by the Board of Regents, and the right to
waive any possible informalities, irregularities or
defect in any bid which, in the judgment of the
Board of Regents, shall be minor or immaterial, is
expressly reserved.

J.

Bids must be made on forms which, together with an
Official Statement, may be obtained at the office of
the Financial Advisor, J.J.B. Hilliard, W.L. Lyons,
Inc., P.O. Box 32760, 501 South Fourth Avenue,
Louisville, Kentucky 40232-2760, (502) 588-8400.
Bids must be enclosed in sealed envelopes marked
"Bid for Morehead State University Consolidated
Educational Buildings Revenue Bonds, Series Kv' and
bids must be received by the President of Morehead
State University prior to the date and hour stated
above.

K.

It shall be the responsibility of the purchasers of
the Series K Bonds to furnish or cause to be furnished to the Registrar at least five (5) days prior
to the date of delivery of the Series K Bonds, a
list of the names, addresses and social security
numbers or employer identification numbers of each
of the parties to whom the Series K Bonds are to be
registered, and the principal amounts and maturities
thereof. In the event of the failure to so deliver
such list, the Series K Bonds delivered to the
purchasers shall be registered in the name or names
of such purchasers or their designated representatives appearing as the first name on the successful
bid form, or otherwise appropriately designated, and
shall be issued in denominations corresponding to
the principal amount of each respective maturity, or
in the denomination of $5,000, as shall be determined by the Registrar.

L.

Delivery will be made in Louisville, Kentucky, at no
additional cost or expense to the purchasers. The
purchasers may elect to require delivery through a
depository trust corporation, provided the purchasers agree to pay any additional expense in connection therewith, such expense to include shipping
expense, insurance in transit and the fee of the
depository trust corporation. In connection with
the issuance of the Series K Bonds, the Board of
Regents will pay for the printing of the Series K
Bonds, which will contain the opinion of Bond
Counsel. Delivery is expected January 26, 1995.

M.

Upon wrongful refusal of the successful bidder to
take delivery of and pay for the Series K Bonds in
Federal Funds when tendered for delivery, the amount
of the good faith deposit shall be forfeited by such
bidder, and such amount shall be deemed liquidated
damages for such default; provided, however, if said
Series K Bonds are not ready for delivery and
payment within forty-five (45) days from the date of
sale, said bidder shall be relieved of any liability
to accept the Series K Bonds hereunder.

N.

Bidders are advised that J.J.B. Hilliard, W.L.
Lyons, Inc., of Louisville, Kentucky, has been
employed as Fiscal Agent in connection with the
issuance of these Series K Bonds. Their fee for
services rendered with respect to the sale of the
Series K Bonds is contingent upon the issuance and
delivery of the Series K Bonds. They may submit a
bid for the purchase of the Series K Bonds at the
advertised public sale of the Series K Bonds, either
individually or as members of a syndicate organized
to submit a bid for the purchase of the Series K
Bonds.

0

.

The purchasers of the Series K Bonds will pay the
CUSIP Service Bureau charge for the assignment of
CUSIP numbers, which numbers will be printed on the
Series K Bonds at no expense or cost to the purchasers. Neither the failure to print a CUSIP
number on any Series K Bond, nor any error with
respect thereto, shall constitute cause for a
failure or refusal by the purchasers thereof to
accept delivery of and payment for the Series K
Bonds in accordance with the terms of the purchase
agreement.

P.

If the successful bidder desires to obtain insurance
guaranteeing the payment of the principal and/or
interest on the Series K Bonds, the Board of Regents
agrees that it will cooperate with such successful
bidder in obtaining such insurance, but all of the
expenses and charges in connection therewith shall
be borne by such bidder (with the exception of the
costs of ratings by Standard & Poor's Corporation
and Moody's Investors Service), and the Board of
Regents shall not be liable to any extent therefor.

Q*

The successful bidder shall promptly advise the
Financial Advisor to the Board of Regents of (i) the
reoffering price for each maturity of the Series K
Bonds, and (ii) the principal amount sold to the
public of each principal maturity of the Series K
Bonds on the reoffering date.

The Board of Regents shall provide to the successful
purchaser a final official- Statement in accordance with SEC Rule
15~2-12. Arrangements have been made with the printer of the
preliminary official statement, upon submission of completion text,
to print a reasonable quantity of final Official Statements in
sufficient time to meet the delivery requirements of the successful
bidder under SEC or Municipal Securities Rulemaking Board Delivery
Requirements.
Concurrently with the delivery of the Bonds, the
Treasurer of the Board of Regents will certify that, to the best of

his knowledge, the Official Statement did not as of its date, and
does not as of the date of delivery of the Bonds, contain any
untrue statement of a material fact or omit to state a material
fact which should be included therein for the purpose for which the
Official Statement is to be used, or which is necessary in order to
make the statements contained therein, in the light of the circumstances under which they were made, not misleading in any material
respect.
(Signed) Board of Regents of Morehead State University by
Carol Johnson, Secretary.
.
This form of Official Terms and Conditions of Sale of
Bonds was approved by the Board of Regents of Morehead State
University at a meeting held on November 18, 1994.

Secretary
( Seal )

B I D FORM

S u b j e c t t o t h e terms and c o n d i t i o n s set f o r t h i n t h e O f f i c i a l T e r m s and
( p l u s o r minus up
C o n d i t i o n s o f S a l e of bonds p r o v i d i n g f o r t h e s a l e of $
) o f Morehead S t a t e U n i v e r s i t y C o n s o l i d a t e d E d u c a t i o n a l B u i l d i n g s Revenue
to $
Bonds, S e r i e s K , d a t e d January 1, 1995, and i n accordance w i t h t h e n o t i c e o f sale of
t h e Bonds a s a d v e r t i s e d , t o a l l of which t h e undersigned a g r e e s , t h e undersigned
h e r e b y s u b m i t s t h e f o l l o w i n g o f f e r t o purchase s a i d Bonds.
said $
p r i n c i p a l amount
$
( n o t less t h a n $
),
plus
J a n u a r y 1, 1995, t o t h e d a t e of d e l i v e r y of t h e Bonds, such
p a y a b l e s e m i a n n u a l l y on May 1 and November 1, commencing May
ing annual r a t e ( s ):
We

Maturity
May 1

hereby

bid

Principal
Amount

for

~ e r i a f :Bond
Rate

Term*
Bond
Rate

-

Maturity
May 1

of Bonds, t h e sum of
a c c r u e d i n t e r e s t from
Bonds t o b e a r i n t e r e s t
1, 1995, a t t h e follow-

Principal
Amount

Serial
Bond
Rate

Term*
Bond
Rate

-

B i d d e r s may e l e c t t o s t r u c t u r e t h e m a t u r i t i e s t o i n c l u d e term bonds w i t h mandatory
s i n k i n g fund redemptions.
To b i d term Bonds, p u t i n t e r e s t r a t e i n Term Bond R a t e
column.

of Bonds
W e u n d e r s t a n d t h a t t h i s b i d may b e a c c e p t e d f o r a s much a s $
of Bonds, a t t h e same p r i c e p e r $1,000 of Bonds a s
and f o r a s l i t t l e a s $
t h e p r i c e b i d p e r $1,000 of Bonds by t h e undersigned w i t h t h e v a r i a t i o n i n such
amount b e i n g a d j u s t e d a s determined by t h e Board of Regents o v e r t h e term of t h e
Bonds a t t h e time of a c c e p t a n c e of t h e b e e t b i d .
W e u n d e r s t a n d t h a t t h e Board of Regents w i l l f u r n i s h t h e f i n a l , a p p r o v i n g l e g a l
o p i n i o n o f Rubin Hays & Foley, Municipal Bond A t t o r n e y a , of L o u i s v i l l e , Kentucky.
I f w e a r e t h e s u c c e s s f u l b i d d e r , w e w i l l c a u s e t o be d e p o s i t e d i n PNC Bank,
Kentucky, I n c . , L o u i s v i l l e , Kentucky, ABA #083-000108, Attn: Mike Hanks, p r i o r t o
t h e end of t h e b u s i n e s s day on January 13, 1995, immediately a v a i l a b l e f u n d s i n t h e
, r e p r e s e n t i n g t h e good f a i t h d e p o s i t , which amount, w i t h o u t
amount of $
i n t e r e s t , w i l l b e deducted from t h e purchase p r i c e o f t h e Bonds when t e n d e r e d t o u s
f o r delivery.
I f w e a r e t h e e u c c e s s f u l b i d d e r , w e a g r e e t o a c c e p t and make payment
f o r t h e Bonds i n accordance w i t h t h e terms o f s a l e .

Respectfully submitted,

T o t a l i n t e r e s t c o s t from J a n u a r y I , 1995,
t o f i n a l maturity
L e s s premium b i d o r p l u s d i s c o u n t , i f any
N e t interest cost
Average i n t e r e s t r a t e o r c o s t
The a b o v e c o m p u t a t i o n s o f n e t i n t e r e s t c o s t and of a v e r a g e i n t e r e s t r a t e o r c o s t a r e
s u b m i t t e d f o r i n f o r m a t i o n o n l y and a r e n o t p a r t of t h i s Bid.
ACCEPTANCE OF B I D BY THE BOARD OF REGENTS
WITH AD_JUSTMENT OF AMOUNT AND TOTAL B I D PRICE
A c c e-p t e d by t h e Board o f R e g e n t s of Morehead S t a t e U n i v e r s i t y o n t h i s
January 12,
1995, a s t o $
of Bonds a t a n a d j u s t e d p r i c e o f
, p l u s a c c r u e d i n t e r e s t , w i t h t h e change i n amount o f Bonds b e i n g
$
r e f l e c t e d by t h e f o l l o w i n g c h a n g e s i n t h e m a t u r i t i e s t h e r e o f .

Maturity
May 1

Principal
Amount

Serial
Bond
Rate
%
%

Term
Bond
Rate

-

Maturity
May 1

Principal
Amount

Serial
Bond
Rate

Term
Bond

Rate
-

%
%
%
%
%

%
%

-

%

%

%
%
%
%

BOARD OF REGENTS OF MOREHEAD STATE
UNIVERSITY

BY
Authorized O f f i c e r

%
%

November 18, 1994

IV-C-3

RATIFY PERSONNEL ACTIONS
Backqround
The
actions reported include faculty and senior level
administrative appointments, changes in base salary or job title for faculty and senior level
administrative appointments, disciplinary actions and any action related to non-classified
staff positions.
Recommendation
That the Personnel Actions for the period of August 22, 1994, through
October 28, 1994, be ratified.

PERSONNEL ACTIONS FOR STANDING I & II POSITIONS
8/22/94 TH RU 10128194

PERSONNEL ACTIONS FOR TERM APPOINTMENTS
8/22/94 THR U 10128194

Fixed Term I

Total Number of PAR'S = 4

Fixed Term II

Total Number of Actr'ons
-

--

PERSONNEL ACTIONS FOR RESTRICTED APPOINTMENTS
8/22/94 TH RU 10128194

Fixed Term I

Total Number of PAR3

-

-

I

Salary Adjustment

Tile Change

Total Number of Actfuns

-

3

MOREHEAD STATE UNIVERSITY
STANDING I AND STANDING I1 POSITIONS SUMMARY
October 28, 1994

DEPARTMENT NAME

JULY 1
AUTHORIZED
POSITIONS

OFFICE OF THE PRESIDENT
DIVISION OF UNIVERSITY ADVANCEMENT
DIVISION OF ADMINISTRATION AND FISCAL SERVICES
PHYSICAL PLANT
DIVISION OF STUDENT LIFE
DIVISION OF ACADEMIC AFFAIRS
GRADUATE AND EXTENDED CAMPUS PROGRAMS
CAUDILL COLLEGE OF HUMANITIES
COLLEGE OF BUSINESS
COLLEGE OF EDUCATION L BEHAVIORAL SCIENCES
COLLEGE OF SCIENCE AND TECHNOLOGY
ACADEMIC SUPPORT SERVICES
CAMDEN -CARROLL LIBRARY

NOTE:

Positions are expressed in terms of full-time equivalency.

CURRENT
AUTHORIZED
POSITIONS

+/POSITION
ADJUSTMENTS

CURRENT
POSITION
STRENGTH

% OF
CURRENT
STRENGTH

MOREHEAD STATE UNIVERSITY

- DEFINITIONS OF THE DIFFERENT KINDS OF APPOINTMENTS

Standing I

Appointment to full-time faculty, administrative, or staff (exempt or non-exempt) position. Employed through budgeted
funds with benefits fully covered. The Budget Control Number (Roster ID) will be in the Personnel Roster or a position
will be assigned a control number if the position is established after approval of the Personnel Roster. Regular status.*
No ending date.

Standing II

Appointment to part-time faculty, administrative or staff (exempt or non-exempt) position. Employed through budgeted
funds with only legally mandated benefits. The Budget Control Number (Roster ID) will be in the Personnel Roster. NonRegular status.** No ending date.

Fixed Term I

Appointment to full-time faculty, administrative or staff (exempt or non-exempt) position for at least six calendar months
but not to exceed one year. (May be employed through Soft Money funds*"). Non-faculty appointments may be renewed
from year to year. Early retirement appointments may be made up to four years. Regular status with benefits fully
covered.* Terminable on specified ending date of appointment, or earlier, if for cause.

Fixed Term II

Appointment to full-time (up to six calendar months) or part-time (up to one year) faculty, administrative or exempt position
with appropriate benefits. May be employed through Soft Money*** or budgeted funds, with only legally mandated benefits.
Non-Regular status.** Terminable on specified ending date of appointment, or earlier, if for cause.

Visiting
Appointment

Faculty appointment with "visiting" as part of title. Can be full-time or part-time. Normally limited to one
year. Employed through Soft Money.*** Non-Regular status with only legally mandated benefits.

*

Regular status denotes an appointment of a faculty, administrative, or staff member to a full-time position, with benefits fully
covered, that will exist for at least six calendar months with the expectation of continuance.

**

Non-pegular status denotes an appointment of a faculty, administrative, or staff member to a position that is less than full-time or
is full-time for a period not to exceed six calendar months.

***

Soft Money is defined as nonrecurring funds from University or external funds, for example, Federal grants, contracts, etc.

b

THE FOLLOWING ARE TYPES OF APPOINTMENTS & PERSONNEL ACTIONS
REPORTED IN THE APPOINTMENT STATUS ACTIONS SECTION:
C

DISCHARGE
FIXED TERM I
FIXED TERM II
INTERIMIAPPOINTMENT
LEAVE WITHOUT PAY
NEW POSITION
PROBATIONARY
PROBATION COMPLETED
PROMOTION
RESIGNATION
RETIREMENT
SALARY ADJUSTMENT
STANDING I
TITLE CHANGE
TRANSFER

Appointment Status Actions
08/22/94 - 10/28/94
Name
Title
Department
Roster ID
Position Base Salary

ANDERSON, DAVID LLOYD
Assoc. Professor of Music
Music
000511
$38,124.00
BALLARD, DOUGLAS MATTHEW
Interim Head Football Coach
Football
001135
$49,000.00
BALLARD, MICHAEL DAVID
Asst. Professor of HPER
Health, P.E. & Recreation
002857
$30,329.00
BERRY, HERBERT
Associate Professor of CIS
Information Sciences
000333
$40,957.00
BOARDMAN, JOHN P.
Asst. Professor of Mathematics
Mathematics
000580
$31,000.00
BOENHEIM, MARION
Director of Human Resources
Office of Human Resources
001846
$49,557.00

Salary

$38,124.00

Description

Effective Date

Fund Source

Retirement

$49,980.00
($980.00 incr.)

Probation Completed
Salary Adjustment

10/01/94

Opening Bud-Undist.

$31,329.00
($1,000.00 incr.)

Salary Adjustment
(Received Doctorate
Degree)

08/17/94

Roster ID # 002996

Fixed Term I
(Early Retirement under
PAC-25)

01/09/95 - 05/13/95

$10,239.00

$32,000.00
($1,000.00 incr.)

$49,557.00

Salary Adjustment
(Received Doctorate
Degree)

Resignation

Roster ID # 000576

I

Appointment Status Actions
08/22/94 - 10/28/94
Name
Title
Department
~ o i t e rID

BURCHETT, LEON
S ecial Assistant to EVPAA
Off. , Exec. VP Acad. Affairs

Salary
$8,000.00

Description

Effective Date

Fund Source

Fixed Term I1

10/03/94 - 05/31/95

Contingency Acct.

I

BURTON, RONALD L.
Assistant Football Coach
Football
002284
$30,000.00
CARTER, MARY CHRIST1
Asst. Professor of Psychology
Psychology
003132
$31,000.00
CYRUS, VIVIAN FLORA
Asst. Professor of Mathematics
Mathematics
003126
$31,000.00
DE BORD, WILLIAM JOSEPH
Librarian I1
Est.Ky.Hlth.Science Inf .Net

DONEWALD, ROBERT M.
Assistant Basketball Coach
Men's Basketball
002218
$38,934.00

$30,600.00
($600.00 incr.)

$30,000.00

$32,000.00
($1,000.00 incr.)

30,223.00

$24,000.00/annual

11/04/94

Opening Bud-Undist.

Salary Adjustment
(Received Doctorate
Degree)

08/17/94

Roster ID # 000576

Fixed Term I
Title Change
Salary Adjustment
(From Librarian I to
Librarian 11. From
$28,840 to $30,223-$1,383 incr.)

07/01/94 - 06/30/95

Restricted

Probation Completed
Salary Adjustment

Fixed Term I

Fixed Term I
New Position

1

Appointment Status Actions
08/22/94 - 10/28/94
Name
Title
Department
Roster ID
Position Base Salary

GILLIAM, JOHN WILLIAM
Assistant Football Coach
Football
002532
$32,000.00

Salary
$32,640.00
($640.00 incr.)

Description

Effective Date

Fund Source

Probation Completed
Salary Adjustment

10/01/94

Opening Bud-Undist.

HARDIN, MICHELLE P.
Recruitment & Employ. Manager
Office of Human Resources
002495
$25,787.00

$900.00

Interim A pointment
(Interim go-Director of
Human Resources)

10/03/94 - 12/30/94

Roster ID # 001846

HOGGE, SUZANNE S.
Compen. & Benefits Manager
Office of Human Resources
003004
$29,474.00

$900.00

InterimApointment
(Interim go-Director of
Human Resources)

10103/94 - 12/30/94

Roster ID # 001846

Fixed Term I

07/01/94 - 06/30/95

Opening Bud-Undist.

JAYNE-READ, JILL JAYNE
Special Assistant to President
Folk Art Center

$45,600.00

KELLEY, RICHARD HOWARD
Dispatcher
Office of Public Safety
002497
$7.33/hr.

$7.33/hr.

Discharge

09/22/94

LANE, BETTY BASCOM
Interlibrary Loan Assistant
Camden Carroll Library

$8.47/hr.

Fixed Term I
(Early Retirement under
PG-43)

10/03/94 - 10/03/98

Roster ID # 000671

L

Appointment Status Actions
08/22/94 - 10/28/94
Name
Title
Department
~obterID
Position Base Salary

Salary

Description

Effective Date

MANGRUM, FRANKLIN M
Professor of Philosophy
En lish,Foreign Lang. & Phil.
008538
$54,215.00

Fixed Term I
(Early Retirement under
PAC-25. Salar to be
determined eacK academic
year

08/21/95 - 05/15/99

MARTIN, ANGELA M.
Dir. of Budgets & Mgt. Inf.
Off. Budget & Management Inf.
001026
$55,210.00

Standing I
Probation
Title Change
Transfer
Promotion
Salary Adjustment
(From Dir. Int. Audits
to Dir. Bud. & Mgt. Inf.
$41,591 to $49,000 - - $7,409 incr.)

10/03/94

PINNER, RAY M.
Dir. of Budgets & Mgt. Inf.
Off. Budget & Management Inf.
001026
$55,210.00
PLUM, DEBORAH LEE
Asst. Professor of Journalism
Communications
000483
$29,560.00
STACY, MARY W
Custodian
Custodial
000814
$6.98/hr.
.

$55,210.00

$30,560.00
($1,000.00 incr.)

Fund Source

I

Resignation

Salary Adjustment
(Received Doctorate
Degree)

08/17/94 - 05/13/95

Retirement

08/31/94

Fixed Term I1

08/22/94 - 12/17/94

Roster ID # 000078

. .

WARD, NAN K
Instructor of Education
Leadership & Secondary Educ.

$12,500..00

Roster ID # 000377 -

Appointment Status Actions
08/22/94

Name
Title
Department
Roster ID
Position Base Salary

WHITE, MARSHIA CLAY
Asst. Professor o f Nursing
Nursing & All. Health-BSN Prog
002864
$34,340.00

Salary

$34,340.00

-

10/28/94

Description

Leave of Absence

Effective Date

Fund Source

November 18, 1994
IV-C-4

REPORT ON PERSONAL SERVICE CONTRACTS
Backqround

The attached list of personal service contracts represents all such contracts
issued with amounts greater than $1,000 between August 25, 1994 through November
3, 1994.

PERSONAL SERVICE CONTRACTS
August 25,1994 through November 3,1994

Contract
Description
Mary Belenky,
Marshfield, VT

...................

Present the keynote
address for the Wilma
E. Grote Symposium for
the Advancement of
Women
.............................................................

Contract
Beginning
Date

Contract
Ending
Date

November 10, 1994

November 12, 1994

Contract
Amount

Method
of
Selection
Reference

........................................................................................................
October 28, 1994
October 17, 1994

1

Perform computer
C.B. McCoy,
application
programming ...................._-.............................
FL
Boca
Raton,
.....................................................
...~...................................... .............................................................
November 11, 1994 November 11, 1994
Presentation of nursing
V. Rose Hutter,
continuing education
Durham, NC
workshop
. .........................................................................................................
November 11, 1994 November 13, 1994
Present workshop on
Advanced
KlRlS Open-Responses
Systems, Inc.
Dover, NH

.....................................
Reference

.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.

Reference

November 18, 1994
IV-C-5

.

REPORT ON EXTERNAL AGREEMENTS
Backaround
C

The university routinely enters into agreements with external agencies to
provide academic support and public services. These agreements are generally
accomplished without regard to monetary consideration and cover such services as
providing clinical learning facilities for students enrolled in professional programs,
classroom facilities for off-campus classes and agreements with other educational
institutions and state agencies.
An agreement of the type being reported is initiated by the appropriate vice
president, dean or director and is channeled through the University's administrative
structure for approval by the President. The President, under the delegation provisions
of KRS 164A, elected by the Board of Regents in 1982 and 1990, and codified as
Kentucky Administrative Regulation (KAR) 755 is authorized to negotiate and execute
contracts and agreements of this type. Arrangements have been made with the
University's legal counsel for a local attorney to review each agreement before its
execution.

EXTERNAL AGREEMENTS
AGREEMENT
DESCRIPTION

AGENCY
-

--

-

-

-

AGREEMENT
ENDING DATE

Dialysis Service Group of Morehead

To serve as a clinical
learning facility for
students

May 27, 1994

May 27, 1995

King's Daughters Medical Center

To serve as a clinical
learning facility for
students

May 27, 1994

May 27, 1995

Our Lady of Bellefonte Hospital

To serve as a clinical
learning facility for
students

May 27, 1994

May 27, 1995

I Mary Chiles Hospital

I

--

AGREEMENT
BEGINNING DATE

St. Claire Medical Center

NIA

-

To serve as a clinical
learning facility for
students

May 27, 1994

May 27, 1995

To serve as a clinical
learning facility for
students

May 27, 1994

May 27, 1995

October 1, 1994

Until terminated by
either party

-

Lees College

MONETARY
CONSIDERATION

To coordinate courses
offered at Eastern
Kentucky Correctional

November 18, 1994

'
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PROPOSED 1995 BOARD O F REGENTS MEETING DATES

The Board ef-Regents' Bylaws state that the meeting dates for the
succeeding calendar year shall be determined at the Board's last regular meeting of the
calendar year. As a result of a poll of the Board, the following are the preferred dates
for the 1995 calendar year:
Friday,
Friday,
Friday,
Friday,

February 10
May 12
September 22
November 17

Recommendation
That the above quarterly meeting dates be approved for calendar year
1995.

MOXEHEAD STATE UNIVERS IT'Y
MOREHEAD, KENTUCKY

FINANCIAL
-- -STATENENTS
-..-. .......
AND SUP??,EMENTAL INFORMATION
AS
OF
JUNE
- ...--- .-. 3 0 , 193$ i1NE '1993
TOGETHEP, GITH INDEPENDENT kUDITQRfS REPORTS

Kelley, Galloway & Company, PSC
CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR ' S REPORT

. . . . . . . . . . . . . . . . .

FINANCIAL STATEMENTS

BALANCE SHEETS . . . . . . . . . . . . . . . . . . . . . . . . . .
STATEMENTS OF CHANGES IN FUND BALANCES . . . . . . . . . . . . . .
STATEMENTS OF CURRENT FUNDS REVENUES, EXPENDITURES
AND OTHER CHANGES . . . . . . . . . . . . . . . . . . . . . . . .
NOTES TO FINANCIAL STATEMENTS . . . . . . . . . . . . . . . . . . .

SUPPLEMENTAL INFORMATION
SCHEDULES OF CURRENT FUNDS REVENUES . . . . . . . . . .
SCHEDULES OF CURRENT FUNDS EXPENDITURES AND
MANDATORYTRANSFERS . . . . . . . . . . . . . . . . . .
SCHEDULES OF CHANGES IN FUND BALANCES - LOAN FUNDS . . .
SCHEDULES OF HOUSING SYSTEM REVENUES AND EXPENDITURES . .
SUMMARY SCHEDULE OF BONDS, NOTE AND LEASES PAYABLE . . .
SCHEDULE OF RECEIPTS, DISBURSEMENTS AND FUND
BALANCES - SINKING FUNDS . . . . . . . . . . . . . . . .
SCHEDULE OF BOND RETIREMENT AND INTEREST PAYMENTS
HOUSING AND DINING SYSTEM REVENUE BONDS . . . . . . . .
SCHEDULE OF BOND RETIREMENT AND INTEREST PAYMENTS
CONSOLIDATED EDUCATIONAL BUILDING REVENUE BONDS . . . .
SCHEDULE OF PRINCIPAL RETIREMENT AND INTEREST PAYMENTS
PROJECT 48, 50, 52, 54 AND 55 BONDS AND OTHER LONG-TERM
PAYABLES . . . . . . . . . . . . . . . . . . . . . . . .

. . . . .

.
.
.
.

.
.
.
.

.
.
.
.

.
.
.
.

.
.
.
.

. . . . .

. . . . .

. . . . .
. . . . .

FEDERAL PROGRAM REPORTS
INDEPENDENT AUDITOR'S REPORT ON SCHEDULE OF FEDERAL
AWARDS . . . . . . . . . . . . . . . . . . . . . . . . . .
SCHEDULE OF FEDERAL AWARDS . . . . . . . . . . . . . . . .
INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH LAWS,
REGULATIONS, CONTRACTS AND GRANTS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS . . . . . . . . . . . . . .
INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS . . . . .
INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH THE
GENERAL REQUIREMENTS APPLICABLE TO FEDERAL AWARDS
PROGRAMS . . . . . . . . . . . . . . . . . . . . . . . . .
INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH SPECIFIC
REQUIREMENTS APPLICABLE TO MAJOR PROGRAMS . . . . . . . .
INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH SPECIFIC
REQUIREMENTS APPLICABLE TO NONMAJOR PROGRAM TRANSACTIONS .
SCHEDULE OF FINDINGS AND QUESTIONED COSTS . . . . . . . . .
SINGLE AUDIT REPORT ON THE INTERNAL CONTROL STRUCTURE
USED IN ADMINISTERING FEDERAL AWARDS . . . . . . . . . . .
.la.la.l-~I-.l-.l-~l-

A A,,/,

A n

,,

.l~.l~~l~.l~.l~.l~~~~.l~
A Xl ~n. lA~A,,
A,,
A
A

. . . .
. . . .

. . . .
. . . .

. . . .
. . . .

. . . .
. . . .

. . . .

PAGE
2

Kelley, Galloway & Company, PSC
CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT
Members of the Board of Regents and
Dr. Ronald G. Eaglin, President
Morehead State University
Morehead, Kentucky
We have audited the accompanying balance sheets of Morehead State University as of
June 30, 1994 and 1993, and the related statements of changes in fund balances and
current funds revenues, expenditures and other changes for the years then ended.
These financial statements are the responsibility of the University's management.
Our responsibility is to express an opinion on these financial statements based on
our audits.
We conducted our audits in accordance with generally accepted auditing standards,
Government Auditing; Standards, issued by the Comptroller General of the United
States, and the provisions of Office of Management and Budget Circular A-133,
"Audits of Institutions of Higher Education and Other Nonprofit Institutions".
Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audits
provide a reasonable basis for our opinion.
In our opinion, the financial statements referred to above present fairly, in all
material respects, the financial position of Morehead State University at June 30,
1994 and 1993, and the changes in its fund balances, and current funds revenues,
expenditures and other changes for the years then ended, in conformity with
generally accepted accounting principles.
Our audits were made for the purpose of forming an opinion on the basic financial
statements taken as a whole. The data contained in pages 17 through 31 of this
report is presented for purposes of additional analysis and is not a required part
of the basic financial statements. This information has been subjected to the
auditing procedures applied in our audits of the basic financial statements and, in
our opinion, is fairly stated in all material respects in relation to the basic
financial statements taken as a whole.

September 9 , 1994

1200 BATH AVENUE

P.O.BOX 990

ASHLAND, KENTUCKY 41 105-0990

606-329- 1811

FAX 606-329-8756

Member of SEC and Private Companies Practice Sections of American Institute of Certified Public Accountants and Associated Regional Accounting Firms

MOREHEAD STATE UNIVERSITY
BALANCE SHEETS

JUNE 30, 1994 AND 1993
ASSETS

CURRENT FUNDS :
Unrestricted:
Cash (Note 4)
Accounts r e c e i v a b l e , l e s s allowance
f o r doubtful accounts of $72,939
a t 1994 and $121,000 a t 1993 (Note 1 )
I n v e n t o r i e s (Note 1 )
Due from r e s t r i c t e d c u r r e n t funds
Due from agency funds
Due from p l a n t funds
Due from l o a n funds

Total unrestricted
Restricted:
Cash (Note 4)
Federal and s t a t e g r a n t s r e c e i v a b l e
Due from agency funds

Total r e s t r i c t e d
T o t a l c u r r e n t funds
LOAN F'UNDS :
Cash (Note 4)
Loans t o s t u d e n t s , l e s s allowance f o r
doubtful accounts of $159,605 a t
1994 and $134,382 a t 1993 (Note 1)
Accounts r e c e i v a b l e

T o t a l loan funds
ENDOWMENT FUNDS:
Cash
Investments - a t c o s t (Notes 1, 4 and 6 )
T o t a l endowment funds

LIABILITIES AND FUND BALANCES
1994

1993

CURRENT FUNDS :
Unrestricted:
Accounts payable
Accrued vacation pay (Note 1)
Accrued salaries and related liabilities
Due to agency funds

Fund balance
Allocated
Unallocated

-

Total unrestricted
Restricted:
Accounts payable
Accrued wages
Due to unrestricted current funds
Due to agency funds
Unearned revenue for Federal and
state grants
Fund balance
Total restricted
Total current funds

LOAN FUNDS :
Accounts payable
Loan awards payable
Due to unrestricted current funds
Fund balance U.S. Government contributions
Institutional contributions
Deficit

Total loan funds

ENDOWMENT FUNDS--fund balance

$

146,820

The accompanying notes to financial statements
are an integral part of these balance sheets.

$

124,951

MOREHEAD STATE UNIVERSITY
BALANCE SHEETS (CONCLUDED)
JUNE 30, 1994 AND 1993
ASSETS

PLANT FUNDS:
Unexpended:
Cash (Note 4)
Total unexpended
Renewals and Replacements:
Cash and certificates of deposit
(Notes 1 and 4)
Investments - at cost (Notes 1 , 4 and 6)
Accrued interest receivable
Total renewals and replacements
Retirement of Indebtedness:
Cash and certificates of deposit
(Notes 1 and 4)
Investments - at cost (Notes 1 , 4 and 6)
Accounts receivable
Total retirement of indebtedness
Investment in Plant (Notes 1 and 2):
Bond proceeds receivable
Land and improvements
Buildings
Library - books and periodicals
Charles M. Derrickson Agricultural
Complex - livestock
Vehicles
Equipment
Construction in progress
Accumulated depreciation (Note 1)
Total investment in plant
Total plant funds
AGENCY FUNDS :
Cash (Note 4)
Accounts receivable
Due from restricted current funds
Due from unrestricted current funds
Total agency funds

LIABILITIES AND FUND BALANCES
1994

PLANT FUNDS:
Unexpended--restricted fund balance

Renewals and Replacements--fundbalance

Retirement of Indebtedness--restricted
fund balance

Investment in Plant:
Due to unrestricted
Bonds and note payable and capital lease
obligations (Note 2)
Net investment in plant

Total investment in plant
Total plant funds
AGENCY FUNDS:
Accounts payable
Due to unrestricted current funds
Due to restricted current funds
Deposits held in custody for others
Total agency funds

The accompanying notes to financial statements
are an integral part of these balance sheets.

1993

MOREHEAD STATE UNIVERSITY
STATEMENTS OF CHANGES IN FUND BALANCES
FOR THE YEARS ENDED JUNE 30, 1 9 9 4 AND 1 9 9 3
1994

Unrestricted
CURRENT FUNDS :
BALANCE, beginning of year
REVENUES AND OTHER ADDITIONS:
Unrestricted current funds revenues
Federal and state grants and contracts

EXPENDITURES AND OTHER DEDUCTIONS:
Educational and general expenditures
Auxiliary enterprises expenditures

TRANSFERS AMONG FUNDS ADDITIONS (DEDUCTIONS):
Mandatory Transfers to plant funds-retirement
of indebtedness and renewals and
replacements (Note 2)
Transfers to loan funds and
restricted current funds
Transfers from plant funds
Transfers to plant funds
Transfer from endowment funds

NET INCREASE (DECREASE) FOR THE YEAR
BALANCE, end of year

Restricted

1993
Unrestricted

Restricted

The accompanying notes to financial statements
are an integral part of these statements.

MOREHEAD STATE UNIVERSITY
STATEMENTS OF CHANGES IN FUND BALANCES (CONTINUED)
FOR THE YEARS ENDED JUNE 30, 1 9 9 4 AND 1 9 9 3

LOAN FUNDS :
BALANCE, beginning of year
REVENUES AND OTHER ADDITIONS:
Interest on loans receivable
Cancellation reimbursement
Miscellaneous interest income
Federal contributions
Recovery of doubtful accounts
previously written off
Other

EXPENDITURES AND OTHER DEDUCTIONS:
Loan principal and interest cancelled
Administrative and collection expense
Return of excess funds
Bad debt expense
Other
TRANSFER AMONG FUNDS:
Transfer from unrestricted current funds
NET INCREASE FOR THE YEAR
BALANCE, end of year
ENDOWMENT FUNDS:
BALANCE, beginning of year
REVENUES AND OTHER ADDITIONS:
Private gift
Investment income
TRANSFER AMONG FUNDS:
Transfer to unrestricted current funds
NET INCREASE (DECREASE) IN FUND BALANCE
BALANCE, end of year

The accompanying notes to financial statements
are an integral part of these statements.

MOREHEAD STATE UNIVERSITY
STATEMENTS OF CHANGES IN FUND BALANCES (CONCLUDED)
FOR THE YEARS ENDED JUNE 30, 1994 AND 1993

Unexpended

Renewals and
Replacements

PLANT FUNDS :
BALANCE, beginning of year
REVENUES AND OTHER ADDITIONS:
Interest income
Proceeds from bond issuance
Retirement of indebtedness
Other financing sources
Expended for plant fund facilities
(including $1,567,691 in 1994 and
$1,663,335 in 1993 charged to
current funds expenditures)
Appropriations for plant funds
Gain on sale of investments
EXPENDITURES AND OTHER DEDUCTIONS:
Retirement of indebtedness
Interest on indebtedness
Expenditures for plant additions
Bond issuance and note payable
Depreciation
Miscellaneous
Deletions from plant facilities
net of depreciation
Bond issuance costs
Premium on bond refunding
Loss on sale of investments

3,294,122

TRANSFERS AMONG FUNDS - ADDITIONS
(DEDUCTIONS):
Transfers from unrestricted current funds for debt service and
renewals and replacements (Note 2)
377,825
Transfer from unexpended to
retirement of indebtedness
Transfer from unrestricted current
funds
1,817,952
Transfer from renewals and replacements to retirement of indebtedness
Transfer from investment in plant
to unexpended
400,000
Transfer from unexpended to
unrestricted current funds
(1,422,893)
Transfer from retirement of
indebtedness to renewals and
replacements
NET INCREASE (DECREASE) FOR THE
YEAR

(1,542,840)

BALANCE, end of year

$4,147,685

$

541,095

Retirement of
Indebtedness

1994
Investment
in Plant

1993
Unexpended

Renewals and
Replacements

Retirement of
Indebtedness

The accompanying n o t e s t o f i n a n c i a l s t a t e m e n t s
a r e an i n t e g r a l p a r t o f these statements.

Investment
in Plant

MOREHEAD STATE UNIVERSITY
STATEMENTS OF CURRENT FUNDS REVENUES,
EXPENDITURES AND OTHER CHANGES
FOR THE YEARS ENDED JUNE 30, 1994 AND 1993
1994
Unrestricted
REVENUES :
Tuition and fees
State appropriations
Governmental grants and contracts
Indirect cost reimbursement
Sales and services of educational
activities
Sales and services of auxiliary
enterprises
Other sources
Total current revenues
EXPENDITURES AND MANDATORY TRANSFERS:
Educational and general Instruction
Research
Public service
Library
Academic support
Student services
Institutional support
Operation and maintenance of plant
Student financial aid
Educational and general
expenditures
Mandatory transfers for Principal and interest
College Work Study, SEOG, Loan, and
Endowment Fund matching funds

Total educational and general
Auxiliary enterprises Expenditures
Mandatory transfers for principal
and interest and renewal and replacement
Total auxiliary enterprises
Total expenditures and mandatory
transfers

Restricted

1994
Totals

1993
Unrestricted

Restricted

The accompanying n o t e s t o f i n a n c i a l s t a t e m e n t s
a r e an i n t e g r a l p a r t of t h e s e s t a t e m e n t s .

1993
Totals

MOREHEAD STATE UNIVERSITY
STATEMENTS OF CURRENT FUNDS REVENUES,
EXPENDITURES AND OTHER CHANGES (CONCLUDED)
FOR THE YEARS ENDED JUNE 3 0 , 1 9 9 4 AND 1 9 9 3
1994

Unrestricted
OTHER TRANSFERS AND ADDITIONS
(DEDUCTIONS) Transfers from plant funds
Transfers to plant funds
Total other transfers and
additions (deductions)
NET INCREASE (DECREASE) IN FUND BALANCES

Restricted

1994
Totals

1993
Unrestricted

Restricted

The accompanying notes to financial statements
are an integral part of these statements.

1993
Totals

MOREHEAD STATE UNIVERSITY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 1994 AND 1993
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The accounting principles followed by Morehead State University and the
methods of applying those principles which materially affect the University's
financial statements are summarized below.
Accrual Basis
The financial statements of Morehead State University (a Commonwealth of
Kentucky (state) supported institution of higher education) have been prepared on
the accrual basis of accounting.
The statement of current funds revenues,
expenditures and other changes is a statement of financial activities of current
funds related to the current reporting period. It does not purport to present the
results of operations or the net income or loss for the period as would a statement
of income or a statement of revenues and expenses.
To the extent that current funds are used to finance plant assets, the
amounts so provided are accounted for as (1) expenditures, in the case of normal
replacement of movable equipment and library books; (2) mandatory transfers, in the
case of required provisions for debt amortization and interest and equipment renewal
and replacement; and (3) transfers of a non-mandatory nature for all other cases.
Fund Accounting
In order to ensure observance of limitations and restrictions placed on
the use of the resources available to the University, the accounts of the University
are maintained in accordance with the principles of "fund accounting". This is the
procedure by which resources for various purposes are classified for accounting and
reporting purposes into funds that are in accordance with activities or objectives
specified. Separate accounts are maintained for each fund; however, funds that have
similar characteristics have been combined into fund groups in the accompanying
financial statements. Accordingly, all financial transactions have been recorded
and reported by fund group.
Within each fund group, fund balances restricted by outside sources are
so indicated and are distinguished from unrestricted funds allocated to specific
purposes by action of the University's Board of Regents. Externally restricted
funds may only be utilized in accordance with the purposes established by the source
of such funds and are in contrast with unrestricted funds over which the University
retains full control to use in achieving any of its institutional purposes.
All gains and losses arising from the sale, collection, or other
disposition of investments and other noncash assets are accounted for in the fund
which owned such assets. Ordinary income derived from investments, receivables, and
the like is accounted for in the fund owning such assets, except for income derived
from investments of endowment and similar funds, which income is accounted for in
the fund to which it is restricted, or if unrestricted, as revenues in unrestricted
current funds.
All other unrestricted revenue is accounted for in the unrestricted
current funds. Restricted gifts, grants, appropriations, endowment income, and
other restricted resources are accounted for in the appropriate restricted funds.
Restricted current funds are reported as revenues and expenditures when expended for
current operating purposes.

Non-current funds of the University include:
Loan Funds - Such funds include monies available for loans to students.
Additions to these funds are from governmental appropriations, interest on loans
outstanding, and transfers from other University funds. Loans are normally made to
students on an unsecured basis.
Endowment Funds - Endowment funds include funds subject to the
restrictions of the gift instruments which require the principal be permanently
invested and only the income be expended.
Plant Funds - Included in this group are funds to be used for the
acquisition of physical properties for institutional purposes; funds expended for,
and thus invested in, institutional properties; and funds set aside for debt service
charges and for the retirement of indebtedness on institutional properties.
Sources of funds include appropriations of governmental bodies, proceeds
from bond issues, income from investments, and transfers from other University
funds.
Agency Funds - Included are funds received by the University as custodian
or fiscal agent for others, and funds used for certain organized activities.
Generally, these funds are disbursed on instructions and in behalf of those from
whom received.
Investments
Investments are stated at cost,
Investment in Plant
Investment in plant is stated at cost for purchased assets and at fair
value at date of donation in the case of gifts. Expenditures which increase values
or extend useful lives of the respective assets are capitalized, whereas
expenditures for maintenance and repairs are charged to expense as incurred.
Depreciation of assets is computed using the straight-line method over the assets
estimated useful lives. Estimated lives used for depreciation purposes are as
follows :
Classification
Improvements
Buildings
Vehicles
Equipment

Estimated Life
20 years
50 years
5-9 years
5-15 years

Inventories
Inventories representing approximately 62% of total inventories at June
30, 1994 and 1993 are stated at the lower of cost (first-in, first-out basis) or
market. The remainder of the inventories are stated at the lower of moving-averagecost or market.
Accrued Vacation
Accrued vacation is included in the unrestricted current funds balance
sheet and represents earned vacation available to employees at current compensation
rates.

Allowance for Doubtful Accounts
The allowance for doubtful accounts is established through a provision for
doubtful accounts charged to expenses. The allowance represents an amount which,
in management's judgment, will be adequate to absorb probable losses on existing
accounts that may become uncollectible.
(2)

BONDS AND NOTE PAYABLE AND CAPITAL LEASE OBLIGATIONS

The following is a summary of bonds and note payable and capital lease
obligations at June 30, 1994 and 1993:
1994
2.875 - 7.15% Housing and Dining System
Bonds, Series A through M, repayable
in annual installments with the final
installment due on November 1 , 2012
3 - 6.875% Consolidated Educational
Building Revenue Bonds, Series D ,
E, F, H, I and J , repayable in annual
installments with the final installment due on May 1 , 2012
6.9 - 7.3% State Property and Buildings
Commission Project 48 Bond Issue,
repayable in semi-annual installments
with the final installment due
August 1 , 1998
5.1 - 6.1% State Property and Buildings
Commission Project 52 Bond Issue,
repayable in semi-annual installments
with the final installment due
August 1, 2001
Note payable to a company, repayable in
monthly principal installments of $7,005,
plus interest at prime (currently 7.75%),
to June, 1995
6.0 - 6.7% State Property and Buildings
Commission Project 50 Bond Issue,
repayable in semi-annual installments
with the final installment due
February 1 , 2010
5.5% Capital lease obligation with a
bank, repayable in annual installments
with the final installment due July 31,
1995
2.4 - 5.9% State Property and Buildings
Commission Project 54 Bond Issue, repayable in semi-annual installments with the
final installment due September 1 , 2008

4,984,748

1993

2.7 - 7.2% State Property and Buildings
Commission Project 55 Bond Issue, repayable in semi-annual installments with the
final installment due September 1 , 2013
6.0% Capital lease obligation with MSU
Foundation, repayable in annual installments with the final installment due
January 28, 2000
4.81 % Capital lease obligation with a
bank, repayable in annual installments
with the final installment due
January 15, 1999

In order to retire the revenue bonds, the University is required to make
deposits to sinking funds in annual amounts sufficient to meet the principal and
interest payments due within the next twelve months. During 1994 the University
transferred $2,055,659 to the Housing and Dining System Revenue Bonds Sinking Fund
and $2,151,706 to the Consolidated Educational Building Revenue Bonds Sinking Fund
for payment of current year principal and interest; and $63,913 to the Housing and
Dining System Repair Fund. In addition, during 1994, the University transferred
$1,399,303 in unrestricted current funds for the payment of principal and interest
on the Project 48, 50, 52, 54 and 55 bond issues, the capital lease obligations, and
the note payable to a company.
The revenue bonds are collateralized by various buildings carried in the
accounts at $71,707,422. The revenues derived from student registration fees,
residence hall rental fees, and commissions from food service are pledged as
collateral on the revenue bond issues.
The principal and interest repayment requirements relating to the
outstanding bonds, capital lease obligations, and note payable at June 30, 1994, are
as follows:
Year Ending
June 30,
1995
1996
1997
1998
1999
2000- 2012

Repayment Requirements
Principal
Interest
Total
$ 3,931,127
$ 2,546,530
$ 6,477,657
4,092,940
2,317,415
6,410,355
3,158,668
2,200,992
5,359,660
3,392,478
1,973,766
5,366,244
3,105,579
1,900,308
5,005,887
31,697,362
11,222,973
42,920,335
$49,378,154
$22,161,984
$71,540,138

(3) PENSION PLAN
Faculty
All full-time employees occupying a position requiring certification by
the Kentucky Department of Education or who have graduated from a four year college
or university are covered under the defined benefit plan administered by Kentucky
Teachers' Retirement System (KTRS). Benefits are subject to certain reductions if
the employee retires before reaching age sixty, unless the employee has twenty-seven
or more years of participation in the plan. All benefits vest after five years of
service. The plan also provides for disability, retirement, death and survivors
benefits and medical insurance. The payroll for employees covered by KTRS for the
years ended June 30, 1994 and 1993 was $21,279,987and $20,442,778,respectively.
The University's total payroll was $30,287,221for 1994 and $29,240,336for 1993.

KTRS covered employees are required by Chapter 161 Section 540(1) of the
Kentucky Revised Statutes (KRS) to contribute a fixed percentage of their gross
earnings to the pension plan. The Commonwealth makes annual contributions to the
pension equal to the amount required by state law. Contribution rates for the plan
in 1994 and 1993 were 6.16% for employees and 13.84% for employer contributions.
For the years ended June 30, 1994 and 1993, the Commonwealth contributed
a total of $2,945,151and $2,829,282,respectively, to KTRS for benefit of participating employees through appropriations to the University. The obligation for
pension benefits under KTRS is solely the responsibility of the Commonwealth of
Kentucky, and not the University.
Other Employees
Substantially all other full-timeUniversity employees are requiredby law
to participate in the Kentucky Employee Retirement System (KERS), a cost sharing,
multiple-employer, public employee retirement system. KERS provides retirement
benefits based on an employee's final compensation and number of years of service.
Benefits are subject to reduction if the employee retires before reaching age sixtyfive or less than twenty-seven years of service. Vesting begins immediately upon
entry into the system and a fully vested interest occurs after sixty months of
service, of which twelve months must be current service. The plan also provides for
disability retirement, death and survivor benefits and medical insurance.
Funding for the plan is provided from eligible employees who contribute
5.00% of their salary through payroll deductions and the University, which
contributes 7.65% of current eligible employee's salaries to the KERS. University
police officers participate in the Hazardous Duty Division of KERS. The officers
contribute 7% of their salary through payroll deductions while the University
contributes 15.05% of current eligible employee's salaries. University contribution
rates are determined by the Board of Trustees of the Kentucky Retirement Systems
each biennium. The rates are intended to fund the plan's normal cost plus 1% of
unfunded past service costs.
The amount shown below as "pension benefit obligation" is a standardized
disclosure measuring the present value of pension benefits for the entire KERS,
adjusted for the effects of projected salary increases, estimated to be payable in
the future as a result of employee service to date. The measure is the actuarial
present value of credited projected benefits and is intended to help users assess
KERS' funding status on a going-concern basis, assess progress made in accumulating
sufficient assets to pay benefits when due, and make comparisons among public
employee retirement systems and among employers. The measure is independent of the
actuarial funding method used to determine contributions to the system.
The pension benefit obligation was obtained from a separately issued
report on the KERS,
That report also includes eight-year historical trend
information which provides information about progress made in accumulating
sufficient assets to pay benefits when due.
The unfunded pension benefit obligation was $234,247,541at June 30, 1993
as shown below:
Pension benefit obligation:
Retirees and beneficiaries currently receiving
benefits and terminated employees not yet
receiving benefits

Current members:
Accumulated employee contributions and
credited interest
Employer-financed portion
Total pension benefit obligation
Net assets available for benefits, at cost

485,652,787
967,784,849
2,485,620,547
2,251,373,006
$

Unfunded pension benefit obligation

234,247,541

Payroll for KERS participating employees during the years ended June 30,
1994 and 1993 was $6,695,005 and $6,608,787, respectively.
Payroll for all
University employees during the years ended June 30, 1994 and 1993 was $30,287,221
and $29,240,336, respectively. Contributions to KERS were as follows:
Contribution
Amount
1994
1993

Contributions From
Employees through payroll
deductions
University, as included in
current year expenditures

$

513,160

$

Percentage
of
Payroll

505,501

7.65 %

(4) DEPOSITS AND INVESTMENTS
At June 30, 1994 the University had deposits as reflected by bank balances
as follows:
Insured, commercial banks
Uninsured, commercial banks; collateral held by
pledging institution's agent in the University's
name
Maintained by Commonwealth of Kentucky
Uninsured, collateral held in Trust by the
institution's agent

$

300,000

At June 30, 1994 the University had investments as follows:
Uninsured, unregistered U.S. government obligations
Uninsured, unregistered U.S. government obligations,
held by the institution's agent in the University's
name
Corporate industrial bonds
Repurchase agreement; held by the Commonwealth of
Kentucky in the University's name

$

703

2,201,758
47,344

The University may legally invest in repurchase agreements, U.S. Treasury
obligations and U.S. government agency obligations.
(5)

INTERFUND BORROWINGS

All interfund borrowings have been made from unrestricted funds. The
amounts due to current unrestricted funds from current restricted funds, agency
funds and unexpended plant funds are payable on demand without interest.

(6)

INVESTMENTS

Investments are recorded at cost. Quoted market values of investments
(primarily repurchase agreements and U.S. Treasury and U.S. agency debt securities)
of the funds indicated were as follows:
June 30,
June 30,
1994
1993
Endowment funds
Renewals and replacements
Retirement of indebtedness
(7)

LEASES

The University has operating lease agreements for use of equipment and
various parcels of real estate cancelable annually with the option to renew. The
University recognizes the expenditures related to those obligations in the current
unrestricted funds as lease payments are made.
Total rent expenditures under
operating type leases were approximately $342,000 in 1994 and $365,000 in 1993.
(8)

COMMITMENTS

Estimated cost to complete construction under contract at June 30, 1994
is approximately $2,842,243. Such construction is principally financed by
Commonwealth of Kentucky appropriations and long-term bonds payable.
(9)

CONTINGENCIES

The University is defendant in several lawsuits; however, University
management is of the opinion, based on advice of legal counsel, that the ultimate
resolution of these litigation matters will not have a material effect on the future
operations or financial position of the University.

(10) MOREHEAD STATE UNIVERSITY FOUNDATION, INC.
These financial statements do not include the assets, liabilities, fund
balances and current revenues and expenditures relating to Morehead State University
Foundation, Inc. (the Foundation). The financial statements of the Foundation are
issued separately.
The Foundation is a non-profit, non-affiliated Kentucky
corporation formed for educational and charitable purposes in accordance with the
provisions of KRS 273. Specifically, it was founded to assist in the development
and progress of Morehead State University.
(11) RECLASSIFICATIONS
Certain previously reported accounts have been reclassified in the
accompanying 1993 financial statements to reflect comparability with account
classifications adopted for fiscal 1994.

SUPPLEMENTAL INFORMATION

MOREHEAD STATE UNIVERSITY
SCHEDULES OF CURRENT FUNDS REVENUES
FOR THE YEARS ENDED JUNE 30, 1994 AND 1993
Unrestricted
EDUCATIONAL AND GENERAL:
Tuition and fees Degree credit - Fall
Degree credit - Spring
Degree credit - Summer and
special sessions
Other student fees Student activity and service fee
Music, lab and course fees
Extension and correspondence
State appropriations
Governmental grants and contracts College Work Study
Pel1 Grants
Supplemental Education Opportunity
Grants
Other State and Federal grants
Indirect cost reimbursement
Sales and services of educational
activities
Other sources

SALES AND SERVICES OF AUXILIARY
ENTERPRISES:
Residence halls
Married student and faculty housing
Food service
University store
Other sources

TOTAL CURRENT FUNDS REVENUES

Restricted

1994
Totals

1993
Totals

MOREHEAD STATE UNIVERSITY
SCHEDULES OF CURRENT FUNDS EXPENDITURES AND
MANDATORY TRANSFERS
FOR THE YEARS ENDED JUNE 30, 1994 AND 1993
Unrestricted
EDUCATIONAL AND GENERAL:
Instruction Personal services
Operating expenses
Capital outlay
Research Personal services
Operating expenses
Capital outlay
Public service Personal services
Operating expenses
Capital outlay
Library Personal services
Operating expenses
Capital outlay
Academic support Personal services
Operating expenses
Capital outlay
Student services Personal services
Operating expenses
Capital outlay
Institutional support Personal services
Operating expenses
Capital outlay

Restricted

1994
Totals

1993
Totals

MOREHEAD STATE UNIVERSITY
SCHEDULES OF CURRENT F'UNDS EXPENDITURES AND
MANDATORY TRANSFERS (CONTINUED)
FOR THE YEARS ENDED JUNE 3 0 , 1 9 9 4 AND 1 9 9 3
Unrestricted
EDUCATIONAL AND GENERAL
(CONTINUED) :
Operation and maintenance of plant Personal services
Operating expenses
Capital outlay
Student financial aid Personal services
Operating expenses
Total educational and general
expenditures Personal services
Operating expenses
Capital outlay
Mandatory transfers Principal and interest
Loan and other matching funds
TOTAL EDUCATIONAL AND GENERAL
AUXILIARY ENTERPRISES:
Expenditures Personal services
Operating expenses
Capital outlay
Mandatory transfers Principal and interest
TOTAL AUXILIARY ENTERPRISES

Restricted

1994
Totals

1993
Totals

MOREHEAD STATE UNIVERSITY
SCHEDULES OF CURRENT FUNDS EXPENDITURES AND
MANDATORY TRANSFERS (CONCLUDED)
FOR THE YEARS ENDED JUNE 30, 1994 AND 1993
Unrestricted

Restricted

$58,059,115

$13,100,580

TOTAL EXPENDITURES AND
MANDATORY TRANSFERS (CONCLUDED):
Expenditures Personal services
Operating expenses
Capital outlay
Mandatory transfers Principal and interest
Loan and other matching funds
TOTAL EXPENDITURES AND MANDATORY
TRANSFERS

1994
Totals

1993
Totals

MOREHEAD STATE UNIVERSITY
SCHEDULES OF CHANGES IN FUND BALANCES - LOAN FUNDS
FOR THE YEARS ENDED JUNE 3 0 , 1 9 9 4 AND 1 9 9 3
1994
Perkins Loan
Fund
BALANCES, beginning of year
INCREASES:
Reimbursement for cancellations
Interest income on loans
Miscellaneous interest income
Federal contributions
Other
Recovery of doubtful accounts previously
written off

DECREASES:
Loan principal cancelled
Loan interest cancelled
Administrative and collection expenses
Return of excess funds
Bad debt expense
Other

TRANSFER AMONG FUNDS:
Transfer from unrestricted current funds
BALANCES, end of year

Nur sing
Loan Fund

Totals

Totals

MOREHEAD STATE UNIVERSITY
SCHEDULES OF HOUSING SYSTEM
REVENUES AND EXPENDITURES
FOR THE YEARS ENDED JUNE 30, 1994 AND 1993

REVENUES :
Housing fees
OPERATING EXPENDITURES:
Residence hall grants
Residence hall services
Student housing
Residence hall housing
Telephones
Faculty/staff housing
Married housing

REVENUES IN EXCESS OF OPERATING EXPENDITURES
DEBT SERVICE EXPENDITURES:
Principal
Interest

EXPENDITURES IN EXCESS OF REVENUES

MOREHEAD S T A T E U N I V E R S I T Y
SUMMARY SCHEDULE O F BONDS, NOTE AND L E A S E S PAYABLE
JUNE 30, 1 9 9 4
Original
Issue
HOUSING AND D I N I N G SYSTEM
REVENUE BONDS:
Series A
Series B
Series C
Series D
Series E
Series F
Series G
Series H
Series I
Series J
Series K
Series L
Series M
CONSOLIDATED EDUCATIONAL B U I L D I N G
REVENUE BONDS:
Series D
Series E
Series F
Series H
Series I
Series J
P R O J E C T 48 BONDS
P R O J E C T 50 BONDS
P R O J E C T 5 2 BONDS
P R O J E C T 54 BONDS
P R O J E C T 55 BONDS
NOTE PAYABLE
L E A S E PURCHASE AGREEMENT WITH F I F T H T H I R D
L E A S E PURCHASE AGREEMENT WITH C I T I Z E N S BANK
L E A S E PURCHASE AGREEMENT WITH MSU
FOUNDATION
TOTAL BONDS, NOTE AND LEASES PAYABLE

Outstanding
June 3 0 , 1 9 9 4

MOREHEAD STATE UNIVERSITY
SCHEDULE OF RECEIPTS, DISBURSEMENTS AND FUND BALANCES
SINKING FUNDS
FOR THE YEAR ENDED JUNE 3 0 , 1 9 9 4

Sinking
Fund
BALANCES, BEGINNING OF YEAR
RECEIPTS AND OTHER ADDITIONS:
Transferred from debt service
reserve fund
Transfer from unrestricted
Transfer from retirement of
indebtedness
Income from investments
Redemption of investments

Total available funds
DISBURSEMENTS AND OTHER DEDUCTIONS:
Redemption of bonds
Payment of interest
Purchase of investments
Loss on sale of investments
Other
Transfer to sinking fund
Transfer to repair fund

BALANCES, END OF YEAR

Housing and
Dining System
Debt Service
Reserve Fund

Repair
Fund

Consolidated
Educational
Building
Bonds

Totals
$ 5,025,234

MOREHEAD STATE UNIVERSITY
SCHEDULE OF BOND RETIREMENT AND INTEREST PAYMENTS
HOUSING AND DINING SYSTEM REVENUE BONDS
SUBSEQUENT TO JUNE 3 0 , 1 9 9 4
Year Ending
June 3 0 ,
1995
1996
1997
1998
1999
2000 - 2 0 1 1

SERIES A
Principal
Interest
$ 45,000

TOTALS
TOTAL PRINCIPAL
AND INTEREST

45,000
45,000
45,000
45,000
25,000

$

6,825
5,475
4,125
2,775
1,425
300

SERIES B
Principal
Interest
$ 30,000
$ 4,744
30,000
30,000
30,000
30,000
30,000

3,881
3,019
2,156
1,294
231

SERIES D

SERIES C
Principal
$ 20,000
20,000
25,000
25,000
25,000
15,000

Interest
$ 3,750
3,125
2,422
1,641
859
234

Principal
$ 40,000
40,000
45,000
45,000
45,000
145,000

Interest
$ 11,900
10,500
9,013
7,438
5,862

7,787

MOREHEAD STATE UNIVERSITY
SCHEDULE OF BOND RETIREMENT AND INTEREST PAYMENTS
HOUSING AND DINING SYSTEM REVENUE BONDS (CONTINUED)
SUBSEQUENT TO JUNE 3 0 , 1 9 9 4
Year Ending
June 3 0 ,
1995
1996
1997
1998
1999
2000- 2011

SERIES E
Principal
Interest
$ 5,000
$ 2,109
5,000
10,000
10,000
10,000
25,000

1,941
1,688
1,350
1,012
1,097

TOTALS
TOTAL PRINCIPAL
AND INTEREST

$ 74,197

SERIES F
Principal
Interest
$ 25,000
$ 7,341
25,000
30,000
30,000
30,000
90,000

6,497
5,569
4,556
3,544
4,556

SERIES G
Principal
$ 60,000
6O,OOO
65,000
65,000
65,000
290,000

SERIES H
Interest
$
20,125
18,025
15,838
13,563
11,287
20,650

Principal
$
60,000
65,000
65,000
65,000
70,000
470,000

$

Interest
28,688
26,344
23,906
21,469
18,937
54,938

MOREHEAD STATE UNIVERSITY
SCHEDULE OF BOND RETIREMENT AND INTEREST PAYMENTS
HOUSING AND DINING SYSTEM REVENUE BONDS (CONCLUDED)
SUBSEQUENT TO JUNE 30, 1994
Year Ending
SERIES I
SERIES J
SERIES K
June 30, Principal Interest Principal Interest Principal Interest
$ 125,000 $
53,025 $ 280,000 $
56,700 $ 105,000 $ 213,821
1995
130,000
49,200
280,000
41,580
115,000
206,396
1996
135,000
45,225
305,000
25,785
125,000
198,296
1997
140,000
41,100
325,000
8,775
135,000
189,521
1998
145,000
36,825
145,000
180,071
1999
1,155,000
125,475
2,550,000 1,097,330
2000-2011
TOTALS
TOTAL PRINCIPAL
AND INTEREST

SERIES L
Principal
Interest
$ 110,000
$ 225,215
115,000
217,958
120,000
210,260
130,000
201,945
140,000
192,865
2,660,000
1,289,055

SERIES M
Principal
Interest
$ 185,000 $
394,115
195,000
382,715
205,000
370,715
220,000
357,965
230,000
344,465
5,465,000
2,755,453

Total Requirements
Principal
Interest
$ 1,090,000 $ 1,028,358
1,125,000
973,637
1,205,000
915,861
1,265,000
854,254
980,000
798,446
12,920,000 - 5,357,106

MOREHEAD STATE UNIVERSITY
SCHEDULE OF BOND RETIREMENT AND INTEREST PAYMENTS
CONSOLIDATED EDUCATIONAL BUILDING REVENUE BONDS
SUBSEQUENT TO JUNE 30, 1 9 9 4
Year Ending
June 3 0 ,
1995
1996
1997
1998
1999
2000 - 2012

TOTALS
TOTAL PRINCIPAL
AND INTEREST

SERIES D
Principal
$

530,000
550,000

Interest
$

44,280
22,550

SERIES E
Principal
$ 275,000
285,000

SERIES F
Interest
$

26,880
13,680

Principal
$ 190,000
205,000
340,000
360,000

Interest
$

59,895
49,065
37,380
18,000

MOREHEAD STATE UNIVERSITY
SCHEDULE OF BOND RETIREMENT AND INTEREST PAYMENTS
CONSOLIDATED EDUCATIONAL BUILDING REVENUE BONDS (CONCLUDED)
SUBSEQUENT TO JUNE 30, 1994
Year Ending
June 30,
1995
1996
1997
1998
1999
2000-2012

SERIES H
Principal
Interest
$
70,000
$ 187,489
183,464
75,000
179,039
120,000
171,779
130,000
163,719
140,000
2,285,000
798,372

TOTALS
TOTAL PRINCIPAL
AND INTEREST

SERIES
Principal
$ 170,000
180,000
185,000
200,000
210,000
4,410,000

I
Interest
$ 317,725
307,695
297,075
286,160
274,360
2,079,720

SERIES J
Principal
$ 290,000
300,000
325,000
340,000
730,000
1,545,000

Interest
$ 145,750
134,150
122,150
109,150
95,550
98,070

Total Requirements
Principal
Interest
$ 1,525,000
$
782,019
1,595,000
710,604
970,000
635,644
1,030,000
585,089
1,080,000
533,629
8,240,000
2,976,162

MOREHEAD STATE UNIVERSITY
SCHEDULE OF PRINCIPAL RETIREMENT AND INTEREST PAYMENTS
PROJECT 4 8 , 5 0 , 5 2 , 5 4 AND 5 5 BONDS AND OTHER LONG-TERM PAYABLES
SUBSEQUENT TO JUNE 3 0 , 1994
Year Ending
June 3 0 ,

TOTALS
TOTAL
PRINCIPAL
AND
INTEREST

PROJECT 4 8
Principal
Interest

PROJECT 5 0
Principal
Interest

PROJECT 52
Principal
Interest

PROJECT 5 4
Principal
Interest

PROJECT 5 5

Principal

Interest

MOREHEAD STATE UNIVERSITY
SCHEDULE OF PRINCIPAL RETIREMENT AND INTEREST PAYMENTS
PROJECT 4 8 , 5 0 , 5 2 , 5 4AND 55 BONDS AND OTHER LONG-TERM PAYABLES (CONCLUDED)
SUBSEQUENT TO JUNE 30, 1994

June 30,

NOTE PAYABLE
Interest
Principal
$

42,004 $

1,260

CAPITAL LEASE
OBLIGATION WITH
FIFTH THIRD
Interest
Principal

CAPITAL LEASE
OBLIGATION WITH
MSU FOUNDATION
Principal
Interest

CAPITAL LEASE
OBLIGATION WITH
T H E CITIZENS BANK
Principal
Interest

Kelley,Galloway & Company,PSC
CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT ON
SCHEDULE OF FEDERAL AWARDS
Members of the Board of Regents and
Dr. Ronald G . Eaglin, President
Morehead State University
Morehead, Kentucky
We have audited the financial statements of Morehead State University as of and for
the year ended June 30, 1994, and have issued our report thereon dated September 9 ,
1994.
These financi.al statements are the responsibility bf the University's
managenent.
Our responsibility is co express an opinion on these financial
statements based on our zudit.

-

We conducted our audit in accordance with generally accepted auditing standards,
Government Auditin9 Standards, issued by the Comptroller General of the United
States, and. the pro~isions of Office of Management and Budget Circular A-133,
"Audits of Institutions of Higher Education and Other Nonprofit institution^^^.
'Ihose standards ar,d OMB,Circular A-133 require that we plan and perform the audit
to obtain reasonable assurance about~whetherthe financial statements are free of
material misstatement. . An audic'includes exavining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit alss
includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the cverall financial statement presentation. We
believe that our audit provides 3 reasonsbl-ebasis f o r our opinion.

Our audit was made for the purpose of forming an opinion on the financial statements
of Morehead State University taken as a whole. The accompanying schedule of federal
awards is presented for purposes of additional analysis and is not a required part
of the *basic financial statements. The information in that schedule has been
subjected to tie auditing procedures applied in the audit of .the basic financial
statemezts azd, in our opinion, is fairly presented in all material respects in
relation to the basic financial. statements taken as a whole.

September 9 , 1994

1200 BATH AVENUE

P.O.BOX 990

ASIUAND, KENTUCKY 41105-0990

606-329-18 11

FAX 606-329-8756

Member of SEC and Prlvale C o m p a n w Practlce Secuon\ o f Amerlcdn Instltule of Cerutied P U ~ ~ kcountdnts
IL
dnd Aswc~atedReglondl A c ~ o u n c ~ nFtrni,
g
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MOREHEAD STATE UNIVERSITY
SCHEDULE OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 1994
Federal Grantor/Pass-Through
Grantor/Prog;ram Tttle

CFDA
Number

Grant Period

GrantArnount

United States Department of
Health and Human Services:
Direct Programs Child Development 92-93
Child Development 93-94
Health Science Information 91-92
Drug Education 91-92

84.027
84.027
13.991
84.241A

Passed Through Eastern'Kentucky
Concentrated Employment Program 1nc.CNA Program 92
CNA Program 93

,

e

Passed Through Gateway Community
Services, Inc. Head Start Aide 93-94
Head Start Aide 92-93
Head Start 92-93
Head Start 92-93
Head Start 93-94
Passed through ~atiknalCollegiate
Athletics Association NCAA Camp 1991
NCAA Camp 1992
NCAA Camp.1993
NCAA Camp 1994
NCAA Supplemental
Passed through Kentucky Cabinet
for Human Resources JOBS College Classes 91-92
Total United States Department
of Health and Human Services
United States Department of
Education:
Direct Programs College Work-Study
Pel1 Grant
SEOG
Perkins Loan Program
Guaranteed Student Loans
Upward Bound 92-93
Upward Bound 93-94
U ~ w a r dBound 94-95

07/01/93-06/30/94
07/01/93-06/30/94
07/01/93-06/30/94
Indefinite
07/01/93-06/30/94
06/01/92-05/31/93
06/01/93-05/31/94
06/01/94-05/31/95

791,994
6,263,847
231,923
2,411
370,231
291,353
380,227

Unearned Revenue
(Revenue
Receivable)
as of
6/30/93

Funds Received
7/1/93 to
6/30/94

Funds Disbursed
7/1/93 t o
6/30/94

Unearned Revenue
(Revenue
Receivable)
as o f
6/30/94

MOREHEAD STATE UNIVERSITY
SCHEDULE OF FEDERAL AWARDS (CONTINUED)
FOR THE YEAR ENDED JUNE 30, 1994
Federal Grantor/Pass-Through
Grantor/Pro~ram Title

CFDA
Number

Grant Period

84.204A

10/01/93-09/30/94

28,083

84.204A

10/01/93-09/30/94

57,531

84.204A

10/01/92-09/30/93

23,021

84.204A

10/01/92-09/30/93

41,391

84.204A

10/01/90-09/30/91

24,703

84.204A

10/01/90-09/30/91

42,338

84.20414

10/01/91-09/30/92

44,000

Grant Amount

Talent Search 92-93
Talent Search 93-94
Cooperative Education 88-89
Special Services 91-92
Special Services 92-93
Special Services 93-94
Veteran's Education 92
Veteran's Education 93
Health Education 92-93
Health Education 91-92
Educational Opportunity
Center 92-93
Educational Opportunity
Center 93-94
Wellness Education 92-93
Wellness Education 93-94
Title 111 Improvement 92-93
Title I11 Improvement 93-94
Passed Through The Kentucky
Council of Higher EducationDestination GraduationAcademic 93-94
Destination GraduationSummer 93- 94
Destination GraduationAcademic 92-93
Destination GraduationSummer 92-93
Destination Graduation Academic 90-91
Destination Graduation Summer 90-91
Destination GraduationSummer 91-92
Passed through State Department
of Education Student Recruitment Training
1991
Service Delivery System 1991
Title I1 Agriculture 93-94
Title I1 ATL 93-94
Title I1 INFO SC 93-94
Vocational Ed. Lab 91-92
Vocational Ed. - Chair
Field Base 91-92
Field Base 93-94
Home Economics 93-94
Home Economics 92-93
Total United States
Department of Education

Unearned Revenue
(Revenue
Receivable)
as of
6/30/93

Funds Received
7/1/93 to
6/30/94

Funds Disbursed
7/1/93 to
6/30/94

Unearned Revenue
(Revenue
Receivable)
as of
6/30/94

MOREHEAD STATE UNIVERSITY
SCHEDULE OF FEDERAL AWARDS (CONTINUED)
FOR THE YEAR ENDED JUNE 30, 1994
Federal Grantor/Pass-Through
Grantor/Propram Title

CFDA
Number

Grant Period

Grant Amount

United States Department of
Labor:
Direct ProgramsJTPA MSU Learning Center 93-94
JTPA MSU Learning Center 92-93
JTPA LV Learning Center 93-94
JTPALVLearning Center 92-93
LV JOBS ABE/GED 92-93
LV JOBS ABE/GED 93-94
MSU JOBS ABE/GED 92-93
MSU JOBS ABE/GED 93-94

17.246-17.251
17.246-17.251
17.246-17.251
17.246-17.251
93.021
93.021
93.021
93.021

Passed through Tenco Private
Industry CouncilJTPA MOAR 90-91
JTPA MOAR 91-92
JTPA MOAR 93-94
JTPA MOAR 94-95
JTPA Associate Degree 93-94
JTPA Associate Degree 91-93

17.246-17.251
17.246-17.251
17.246-17.251
17.246-17.251
17.246-17.251
17.246-17.251

04/01/90-08/31/90
05/01/91-08/09/91
05/01/93-08/09/93
05/01/94-08/09/94
07/01/93-06/30/94
07/01/91-06/30/93

70,150
78,048
87,685
84,105
11,859
19,190

United States Department of
Agriculture:
MOAR Meals 92
17.246-17.251
MOAR Meals 93
17.246-17.251
Upward Bound Meals 93
Upward Bound Meals 92
Total United States Department
of Agriculture

06/25/92-07/22/92
06/25/93-07/27/93
06/30/93-08/01/93
07/01/92-06/30/93

4,888
4,583
5,872
10,000

Corporation for Public Broadcasting:
CPB Grant 92-94
CPB Grant 93-95
CPB/NPAG 93-95
Total Corporation for Public
Broadcasting

10/01/92-09/30/94
10/01/93-09/30/95
10/01/93-09/30/95

82,717
88,392
30,158

10/01/93-09/30/94
10/01/92-09/30/93
09/30/91-09/29/92
Ongoing
Ongoing
10/01/93-09/30/94

138,600
138,600
138,600
3,500
3,500
3,500

Total United States
Department of Labor

Small Business Administration:
SBDC 93-94
SBDC 92-93
SBDC 91-92
Small Business Mini-Grant
Small Business Mini-Grant 92-93
Small Business Mini-Grant 93-94
Total Small Business
Administration

59.037
59.037
59.037
59.037
59.037
59.037

--

Unearned Revenue
(Revenue
Receivable)
as of
6/30/93

Funds Received
7/1/93 to
6/30/94

Funds Disbursed
7/1/93 to
6/30/94

Unearned Revenue
(Revenue
Receivable)
as of
6/30/94

MOREHEAD STATE UNIVERSITY
SCHEDULE OF FEDERAL AWARDS (CONTINUED)
FOR THE YEAR ENDED JUNE 30, 1994
Federal Grantor/Pass-Through
Grantor/Pro~ram Title

CFDA
Number

OTHER FEDERALLY-SPONSORED PROJECTS:
Appalachian Regional Commission:
Forestry Technology 91-92
Action:
RSVP Action 93-94
RSVP Action 92-93
Vista 89-90
NASA :
Elementary Science 93-94
JOVE
National Science Foundation:
Ky Middle Grades 93-94
Ky Middle Grades 94-95
Math Teachers 92-93
Sediment Water 92-93
EPSCOR Reeder
EPSCOR Mattingly
EPSCOR Mattingly 93
EPSCOR Seth 94
NSF Ky Science
Science Travel
U.S. Environmental Protection
Agency :
Micro Lab 91-92
Micro Lab 92-93
Micro Lab 93-94
United States Department of
Agriculture Forestry Service:
Rural Development
Institute of Museum Services:
Museum Assessment
Total Other Federally-Sponsored
Projects
Total Federal Awards
(1) Major Federal Awards Program.

23.012
72.002
72.002
72.002
47.073
47 .073
47.070
47.070
47.066
47.066

47.073

Grant Period

Grant Amount

Unearned Revenue
(Revenue
Receivable)
as of
6/30/93

Funds Received
7/1/93 t o
6/30/94

Funds Disbursed
7/1/93 t o
6/30/94

Unearned Revenue
(Revenue
Receivable)
as o f
6/30/94

Kelley, Galloway & Company, PSC
CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH LAWS, REGULATIONS,
CONTRACTS AND GRANTS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS
Members of the Board of Regents and
Dr. Ronald G. Eaglin, President
Morehead State-University
Morehead, Kentucky
We have audited the financial statements of Morehead State University as of and for
the year ended June 30, 1994, and have issued our report thereon dated September 9,
1994.
We conducted our audit in acc0rdanc.ewith generally accepted auditing standards and
Government Auditing Standards, issued by the Comptroller General of the United
States, and the provistons of Office of Management and Budget Circular A-133,
"Audits of I~stitutions of Higher Education and Other Nonprofit Institutions".
Those standards and OKR Circular A-133 require that we plan and perform the audit
to ebtain reasonable assurance about whether the financial statements are free of
material misstatement.
Compliance with laws, regulations, contracts and grants applicable to Morehead State
University is the responsibility of the Vniversity's management.
As part of
obtaining reasonable assurance about whether che financial statements are free of
material misstatement, we performed tests of Morehead State University's compliance
with certain provisions of laws, regulations, contracts and grants. However, our
objective was not to provide an opinion on overall compliance with such provisions.
Accordingly, we do not express such an opinion.
The results of our tests indicate that, with respect to the items tested, Morehead
State University complied, in all material respects, with the provisions referred
to in the preceding paragraph. With respect to items not tested, nothing came to
our attention that caused us to believe that Morehead State University had not
complied, in all material respects, with those provisions.
This report' is intended fox the information and use of management, the Board of
Regents, the cognizant Federal audit agency and other audit agencies. However, this
report is a matter of public record, and its distribution is not limited.

September 9 , 1994
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Kelley, Galloway & Company, PSC
CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS
Members of the Board of Regents and
Dr. Ronald G . Eaglin, President
Morehead State University
Mor ehead, Kentucky
We have audited the financial statements of Morehead State University as of and for
the year ended June 30, 1994 and have issued our report thereon dated September 9 ,
1994.
We conducted our audit in accordance with generally accepted allditing standards,
Government Auditing, Standards, issued by the Comptroller General of the United
States, and Office of Management and Budget Circular A-133, "Audits of Institutions
of Higher Education and Other Nonprofit Institutions". Those standards require that
we plan and perform. the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement.
In planning and performing our audit ~f the financial statements of Morehead State.
University for the year ended June 30, 1994, we considered its internal control
structure in order to determine our auditing procedures for the purpose of
expressing our opinion on the financial statements and not to provide assurance on
the internal control structure.
The management of Morehead State University is responsible for establishing and
maintaining an internal control structure. In fulfilling this responsibility,
estimates and judgments by management are required to assess the expected benefits
and related costs of internal control structure policies and procedures. The
objectives of an internal control structure are to provide management with
reasonable, but not absolute, assurance that assets are safeguarded against loss
from unauthorized use or disposition, and that transactions are executed in
accordance with management's authorization and recorded properly to permit the
preparation of financial statements in accordance with generally accepted accounting
principles. Because of inherent limitations in any internal control structure,
errors or irregularities may nevertheless occur and not be detected.
Also,
projection of any evaluation of the structure to future periods is subject to the
risk that procedures may become inadequate because of changes in conditions or that
the effectiveness of the design and operation of policies and procedures may
deteriorate.
For the purpose of this report, we have classified the significant internal control
structure policies and procedures in the fol1,owing categories:

1200 BATH AVENUE

P.O. BOX 990

ASIILAND, KENTUCKY 41105-0990 606-329-181
1

FAX 606-329-8756

Member o f SEC and Private Compan~esPract~ceSect~on\o f Amerlcdn lnbtltute of Cert~fied Publ~c Accountant$ dnd A s w c ~ a t c dReglondl A ~ c o u n r ~ nFg~ r r i l r

- 38

-

A.

account in^ Controls
1.
2.
3.

4.
5.
B.

Treasury or financing
Revenue/receipts
Purchases/disbursements
Payroll/personnel
External financial reporting

Controls Used in Administering Compliance With Laws and Re~ulations
1.
General Requirements
a.
Political activity
b.
Civil rights
c.
Cash management
d.
Federal financial reports
e.
Allowable costs/cost principles
f.
Drug-Free Workplace Act
g.
Administrative requirements.

2.

Specific Requirements
a.
Types of services allowed or disallowed
b.
Eligibility
c.
Matching, level of effort or earmarking
d.
Reporting
e.
Special requirements.

3.

Claims for Advances and Reimbursements.

4.

Amounts Claimed or Used for Matching.

For all of the internal control structure categories listed above, we obtained an
understanding of the design of relevant policies and procedures and whether they
have been placed in operation, and we assessed control risk.
Our consideration of the internal control structure would not necessarily disclose
all matters in the internal control structure that might be material weaknesses
under standards established by the American Institute of Certified Public
Accountants. A material weakness is a reportable condition in which the design or
operation of one or more of the internal control structure elements does not reduce
to a relatively low level the risk that errors or irregularities in amounts that
would be material in relation to the financial statements being audited may occur
and not be detected within a timely period by employees in the normal course of
performing their assigned function. We noted no matters involving the internal
control structure and its operation that we consider to be material weaknesses as
defined above.
This report is intended for the information and use of management, the Board of
Regents, the cognizant Federal audit agency and other audit agencies. However, this
report is a matter of public record, and its distribution is not limited.

September 9 , 1994

Kelley, Galloway & Company, PSC
CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE
WITH THE GENERAL REQUIREMENTS APPLICABLE
TO FEDERAL AWARDS PROGRAMS
Members of the Board of Regents and
Dr. Ronald G. Eaglin, President
Morehead State University
Morehead, Kentucky
We have audited the financial statements of Morehead State University as of and for
the year ended June 30, 1994, and have issued our report thereon dated September 9 ,
1994.
We have applied procedures to test Morehead State University's compliance with the
following requirements applicable to its federal programs, which are identified in
the accompanying schedule of federal awards, for the year ended June 30, 1994:
a.
b.
c.
d.
e.
f.
g.

Political activity
Civil rights
Cash management
Federal financial reports
Allowable costs/cost principles
Drug-Free Workplace Act
Administrative requirements.

Our procedures were limited to the applicable procedures described in the Office of
Management and Budget's "Compliance Supplement for Audits of Institutions of Higher
Learning and Other Non-Profit Institutions". Our procedures were substantially less
in scope than an audit, the objective of which is the expression of an opinion on
Morehead State University's compliance with the requirements listed in the preceding
paragraph. Accordingly, we do not express such an opinion.
With respect to the items tested, the results of our procedures aisclosed no
material instances of noncompliance with the requirements listed in the second
paragraph of this report. With respect to items not tested, nothing came to our
attention that caused us to believe that Morehead State University has not complied,
in all material respects, with those requirements. Also, the results of our
procedures did not disclose any immaterial instances of noncompliance with those
requirements.
This report is intended for the information and use of management, the Board of
Regents, the cognizant Federal audit agency and other audit agencies. However, this
report is a matter of public record, and its distribution is not limited.

September 9 , 1994

1200 BATH AVENUE

P.O.BOX 990

ASHLAND, KENTUCKY 41 105-0990

606-329-1811

FAX 606-329-8756

Member of SEC and Private Companies Practice Sections of American Institute of Certified Public Accountants and Associated Regional Accounting Firms

-

40

-

Kelley, Galloway & Company, PSC
CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH
SPECIFIC REQUIREMENTS APPLICABLE TO MAJOR PROGRAMS
Members of the Board of Regents and
Dr. Ronald G. Eaglin, President
Morehead State University
Morehead, Kentucky
We have audited the financial statements of Morehead State University as of and for
the year ended June 30, 1994, and have issued our report thereon dated September 9 ,
1994.
We have also audited Morehead State University's compliance with the requirements
governing types of services allowed or not allowed; eligibility; matching, level of
effort, or earmarking; reporting; special tests and provisions; financial reports
and claims for advances and reimbursements; and amounts claimed or used for matching
that are applicable to each of its major federal programs, which are identified in
the accompanying schedule of federal awards, for the year ended June 30, 1994. The
management of Morehead State University is responsible for the University's
compliance with those requirements. Our responsibility is to express an opinion on
compliance with those requirements based on our audit.
We conducted our audit of compliance with those requirements in accordance with
generally accepted auditing standards; Government audit in^, Standards, issued by the
Comptroller General o f the United States; and the provisions of Office of Management
and Budget Circular A-133, "Audits of Institutions of Higher Education and Other
Nonprofit Institutions". Those standards and OMB Circular A-133 require that we
plan and perform the audit to obtain reasonable assurance about whether material
noncompliance with the requirements referred to above occurred. An audit includes
examining, on a test basis, evidence about the University's compliance with those
requirements. We believe that our audit provides a reasonable basis for our
opinion.
The results of our audit procedures disclosed no
noncompliance with the requirements referred to above.

immaterial

instances of

In our opinion, Morehead State University coinplied, in all material respects, with
the requirements governing types of services allowed or not allowed; eligibility;
matching, level of effort, or earmarking; reporting; special tests and provisions;
financial reports and claims for advances and reimbursements; and amounts claimed
or used for matching that are applicable to each of its major federal programs for
the year ended June 30, 1994.
This report is intended for the information and use of management, the Board of
Regents, the cognizant Federal audit agency and other audit agencies. However, this
report is a matter of public record, and its distribution is not limited.

September 9 , 1994
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Kelley, Galloway & Company, PSC
CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE
WITH SPECIFIC REQUIREMENTS APPLICABLE TO
NONMAJOR PROGRAM TRANSACTIONS
Members of the Board of Regents and
Dr. Ronald G. Eaglin, President
Morehead State University
Morehead, Kentucky
We have audited the financial statements of Morehead State University as of and for
the year ended June 30, 1994, and have issued our report thereon dated September 9,
1994.
In connection with our audit of the financial statements of Morehead State
University and with our consideration of the University's internal control structure
used to administer federal programs, as required by Office of Management and Budget
Circular A-133, "Audits of Institutions of Higher Education and Other Nonprofit
Institutions", we selected certain,transactions applicable to certain nonmajor
federal programs for the year ended June 30, 1994. As required by OMB Circular A133, we performed auditing procedures to test compliance with the requirements
governing types of services allowed or not allowed and eligibility requirements that
are applicable to those transactions. Our procedures were substantially less in
scope than an audit, the objective of which is the expression of an opinion on the
University's compliance with these requirements. Accordingly, we do not express
such an opinion.
With respect to the items tested, the results of our procedures disclosed no
material instances of noncompliance with the requirements listed in the preceding
paragraph. With respect to items not tested, nothing came to our attention that
caused us to believe that Morehead State University had not complied, in all
material respects, with those requirements. Also, the results of our procedures did
not disclose any immaterial instances of noncompliance with those requirements.
This report is intended for the information and use of management, the Board of
Regents, the.cognizant Federal audit agency and other audit agencies. However,this
report is 3 matter of public record, and its distribution is not limited.

September 9 , 1994

1200 BATH AVENUE

P.O. BOX 990

ASHLAND, KENTUCKY 41 105-0990

606-329- 181 1

FAX 606-329-8756

Member of SEC and Private Companies Practice Sections of American Institute of Certified Public Accountants and Associated Regional Accounting Firms

- 42 -

MOREHEAD STATE UNIVERSITY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 1994

No questioned costs or findings were noted during our testing.

Kelley, Galloway & Company, PSC
CERTIFIED PUBLIC ACCOUNTANTS

SINGLE AUDIT REPORT ON THE INTERNAL CONTROL
STRUCTURE USED IN ADMINISTERING FEDERAL AWARDS
Members of the Board of Regents and
Dr. Ronald G. Eaglin, President
Morehead State University
Morehead, Kentucky
We have audited the financial statements of Morehead State University as of and for
the year ended June 30, 1994, and have issued our report thereon dated September 9 ,
1994. We have also audited the University's compliance with requirements applicable
to major federal programs and have issued our report thereon dated September 9 ,
1994.
We conducted our audits in accordance with generally accepted auditing standards;
Government Auditinn Standards, issued by the Comptroller General of the United
States; and Office of Management and Budget (OMB) Circular A-133, "Audits of
Institutions of Hi.gherEducation and Other Nonprofit Institutions". Those standards
and OMB Circular A-133 require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material
misstatement and about whether the University complied with laws and regulations,
noncompliance with which would be material to a major federal program.
In planning and performing our audits for the year ended June 30, 1994, we
considered Morehead State University's internal control structure in order to
determine our auditing procedures for the purpose of expressing our opinions on the
University's financial statements and on its compliance with requirements applicable
to major programs and to report on the internal control structure in accordance with
OMB Circular A-133. This report addresses our consideration of internal control
structure policies and procedures relevant to compliance with requirements
applicable to federal programs. We have addressed policies and procedures relevant
to our audit of the financial statements in a separate report dated September 9 ,
1994.
The management of Morehead State University is responsible for establishing and
maintaining an internal control structure. In fulfilling this responsibility,
estimates and judgments by management are required to assess the expected benefits
and related costs of internal control structure policies and procedures. The
objectives of an internal control structure are to provide management with
reasonable, but not absolute, assurance that assets are safeguarded against loss
from unauthorized use or disposition, that transactions are executed in accordance
with management's authorization and recorded properly to permit the preparation of
financial statements in accordance with generally accepted accounting principles,
and that federal awards programs are managed in compliance with applicable laws and
regulations. Because of inherent limitations in any internal control structure,
errors, irregularities,or instances of noncompliance may nevertheless occur and not
be detected. Also, projection of any evaluation of the structure to future periods
is subject to the risk that procedures may become inadequate because of changes in
conditions or that the effectiveness of the design and operation of policies and
procedures may deteriorate.
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For the purpose of this report, we have classified the significant internal control
structure policies and procedures used in administering federal programs in the
following categories:
A.

Accounting Controls
1. Treasury or financing
2.
Revenue/receipts
3.
Purchases/disbursements
4.
Payroll/personnel
5.
External financial reporting.

B.

Controls Used in administer in^ Federal Award proErams
General Requirements
1.
a.
Political activity
b.
Civil rights
c.
Cash management
d.
Federal financial reports
e.
Allowable costs/cost principles
f.
Drug-Free Workplace Act
g.
Administrative requirements.
2.

Specific Requirements
a.
Types of services allowed or disallowed
b.
Eligibility
c.
Matching, level of effort or earmarking
d.
Reporting
e.
Special requirements.

3.

Claims for Advances and Reimbursements.

4.

Amounts Claimed or Used for Matching.

For all of the internal control structure catego.ries listed above, we obtained an
understanding of the design of relevant policies and procedures and whether they
have been placed in operation, and we assessed control risk.
During the year ended June 30, 1994, Morehead State University expended 91% of its
total federal awards under major programs.
We performed tests of controls, as required by OMB Circular A-133, to evaluate the
effectiveness of the design and operation of internal control structure policies and
procedures that we considered relevant to preventing or detecting material
noncompliance with specific requirements, general requirements, and requirements
governing claims for advances and reimbursements and amounts claimed or used for
matching that are applicable to each of the University's major programs, which are
identified in the accompanying schedule of federal awards. Our procedures were less
in scope than would be necessary to render an opinion on these internal control
structure policies and procedures. Accordingly, we do not express such an opinion.
Our consideration of the internal control structure policies and procedures used in
administering federal awards would not necessarily disclose all matters in the
internal control structure that might constitute material weaknesses under standards
established by the American Institute of Certified Public Accountants. A material
weakness is a reportable condition in which the design or operation of one or more
of the internal control structure elements does not reduce to a relatively low level
the risk that noncompliance with laws and regulations that would be material to a
federal program being audited may occur and not be detected within a timely period
by employees in the normal course of performing their assigned functions. We noted
no matters involving the internal control structure and its operations that we
consider to be material weaknesses as defined above.

This r e p o r t i s intended f o r t h e information of t h e Board of Regents, management, t h e
cognizant f e d e r a l a u d i t agency and o t h e r a u d i t a g e n c i e s . However, t h i s r e p o r t i s
a m a t t e r of p u b l i c r e c o r d and i t s d i s t r i b u t i o n i s n o t l i m i t e d .

September 9 , 1994

